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HONG KONG MEDIA ON CHINA 
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RENMIN RIBAO NEWSLETTER ON U.S. SPACE SHUTTLE 


HK160454 Beijing RENMIN RIBAO in Chinese 14 Apr 81 p 6 


[Newsletter from America by RENMIN RIBAO reporter Zhang Yan [1728 1750]: "The Space 
Shuttle Soars Into the Sky"] 


[Text] "9, 8, 7, 6, 5, ..." the seconds ticked away as the countjown went on. Suddenly, 
a huge mushroom-shaped cloud of steamy vapor gushed out from under the tail of the U.S. 
space shuttle "Columbia" standing 184 feet tall and weighing 4.5 million pounds on the 
launch pad. Amidst a thunderous roar, it lifted off and sped straight into space. It 
was exactly 0700 on 12 April. The place was the Kennedy Space Center at Cape Canaveral 
in the southernmost state of Florida. 


The launch, which was originally scheduled to take place on the morning of 10 April, was 
postponed for 48 hours due to the malfunctioning of an electr>n'c computer aboard the 
shuttle. This was the second postponement because the technical requirements for this 
flight were extremely high. People had been worrying whether or not today's launch would 
actually take place. Now it has finally blasted off and advanced fairly accurately at a 
preplanned pace. Astronauts John Young and Robert Crippen closely kept in touch with 
mission control which reported to millions and millions of television viewers through a 
live relay about every move of the shuttle: telling them when the stack broke free of its 
restraining bolts, when the fuel tank and booster rockets were dropped off and when the 
spacecraft entered its orbit 173 miles above the earth. An hour and 20 minutes later, 

the shuttle had completed its first orbit. On a map shown on the television screen, a 
moving red line told the viewers when the shuttle was passing over Spain, the Indian 

Ocean, Australia, the eastern part of the United States and so on. The shuttle also kept 
beaming back a live relay of the inside of its cabin so that viewers could see with their 
own eyes how the astronauts conducted their experiments. The last relay showed the 

opening and closing of the cargo bay doors. Up to the tie of the writing of t* ; article, 
the shuttle had been orbiting in space for 9 hours. According to the original pian, it 
would circle the earth 36 times and make its landing at Edwards Air Force Base in California 
after 54 and 1/2 hours of space flight. 


President Reagan, who had just returned to the White House after being discharged from the 
hospital, sent a cable to the two astronauts wishing them success. Some 100,900 people 
rushed from all over the country to the launching site to watch the historic event of the 
shuttle lift-off. Theevent was covered by 4,000 journalists and technicians and relayed 
live to the whole country and the whole world by the three major networks. 


The whole world is watching this important event because of its significance in the 
development of science and technology and in politics. Since the Soviet Union launched 
its first manmade satellite in 1957, tremendous progress has been made in space science. 
4 present, there are countless manmade satellites of various types orbiting in space. 
However, they can only crash and cannot be repaired, to say nothing about returning to 
earth for future use. The space shuttle "Columbia" is designed to solve this problem. 
It can lift off like a rocket, orbit in space like a manmade satellite and land at a 
predetermined time and place like a glider. What is more, it can be used again. Its 
18-meter-long cargo bay can carry payloads of up to 36 tons. If successful, this shuttle 
can be used as a spacelab and help open up sources of new knowledge for mankind. Some 
time later, it may even be used as a space factory to produce goods of high caliber that 
are difficult to produce on earth. It can also be used as a space repair station, 
carrying men and equipment into space to build new satellites or to repair and recover 
old ones. This spacecraft, also called a "space truck" by some people, will possibly be 
able to start making regular trips between earth and space from the mid-1980's onward. 


The Americans theaselves claim that at least one-third of the functions of the shuttle 

is to serve military purposes; in other words, to serve as a "space spy." It is said that 
while in orbit, the shuttle can conduct reconnaissance and pilot satellites targeted 
against specific areas of the earth and can be used to build manned antimissile systems. 
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Bere, the lift-off of the space shuttle "Columbia" seems to have produced a very great 
political response because it falls on the 20th anniversary of the Soviet Cosmonaut Yuriy 
Gagarin'’s first space flight. It has given the Americans an urge to reverse the status 
quo of their lost superiority in space technology. Although the situation changed somewhat 
after the Moon landing, the United States has not launched any manned space missions since 
1975. During this time, the Soviet Union has conducted 21 manned space missions and has 
surpassed the United States in hoisting space stations that can remain in the Farth's orbit 
for extended periods. Thus, we can imagine what kind of impact the success of the 
"Columbia" mission will have on the U.S.-Soviet outer space race. Maybe this explains why 
the United States had no hesitation about throwing in $10 billion, mobilizing such a huge 
force and spending so many years to prepare for this test. 


BO YIBO MEETS WITH U.S. COCA-COLA DELEGATION 


OW151515 Beijing XINHUA in English 1509 GMT 15 Apr 81 


[Text] Beijing, 15 Apr (XINHUA)--Vice Premier Bo Yibo met with Roberto Chrispulo Goizueta, 
board chairman of the Coca-Cola Company of the United States, and his party here this 
afternoon in the Great Hall of the People. 


Mr Goizueta is in Beijing for the opening ceremony of the recently-completed Coca-Cola 
bottling plant. The factory's automatic production equipment was supplied by the U.S. 
Coca-Cola Company. The plant has an annual production capacity of 2 million cases of Coke. 


BRIEFS 


U.S. WRITERS IN SHANGHAI--A delegation of U.S. writers of Chinese origin headed by (Wang 
Zhengyu) arrived in Shanghai on 25 March. On 26 March, China's noted writer Ba Jin met 
the guests and exchanged views with them on matters of literary creation. The Shanghai 
branch of the China Federation of Writers invited the delegation members to talk on 
literary work in Taiwan and overseas. [Shanghai City Service in Mandarin 2300 GMT 

30 Mar 81 OW] 


HUBEI FLORA, U.S. SCIENTISTS--Beijing, 3 Apr (XINHUA)--A group of Chinese and American 
scientists have concluded a survey of the vegetation in western Hubei Province. They have 
collected 2,085 plant specimens and more than 600 samples of plant seeds and tree saplings. 
A report on the flora in this area will be written and published by the scientists. 
[Beijing XINHUA Domestic Service in Chinese 0252 GMT 3 Apr 81 OW] 


SHAANXI-U.S. METAL CONTRACT--The Baoji nonferrous metal processing plant has already 
reached agreement with a U.S. company on supply of titanium alloy over a long period. 
In 1980, 3 U.S. companies purchased a total of 60 tons of titanium alloy from this 
plant. Some 200 contracts had been fulfilled by the end of March 1981. [Xian Shaanxi 
Provincial Service in Mandarin 1100 GMT 3 Apr 81 HK] 


ARCHAEOLOGIST’S U.S. LECTURES--Washington, 13 Apr (XINHUA)--A lecture with slides on 
recent archaeological finds in China was given by Dr Xia Nai, noted Chinese archaelogist, 
at the Washington Center of the Asia Society today. Dr Xia Nai, who is director of the 
Institute of Archaeology of the Chinese Academy of Social Sciences, arrived here yesterday. 
While in Kansas, he conducted a seminar on Chinese archaeology for the faculty and 
students of the Kress Foundation Department of Art History, University of Kansas. He 
also gave lectures on the jades of Han Dynasty and the archaeology of the "Silk Road" 

at Nelson Gallery of Art, Kansas City, and Spencer Museum of Art at the University of 
Kansas. Dr Xia Nai will go on a lecture tour to New York, Boston, Los Angeles and 

San Francisco before returning to Beijing. [Text] [Beijing XINHUA in English 0712 GMT 
14 Apr 81 OW] 
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SOVIET PUBLICATION COMMEMORATES WRITER MAO DUN 


OW081654 Beijing XINHUA in English 1647 GMT 8 Apr 81 


[Text] Moscow, 8 Apr (XINHUA)--The official publication of the Soviet writers’ union, 
the LITERARY GAZETTE, today published an article in memory of Shen Yanbing, pen-named 
Mao Dun, a great master of contemporary Chinese literature who died recently. Entitled 
"Commemorating Mao Dun," the article was written by Sorokin, doctor of literature who 
for many years has been translating and researching on Chinese literature. Sorokin 
wrote, "In a span of sixty years, Mao Dun occupied a conspicuous place in China's 
literary arena. His rich characterization has reproduced a panorama of life in Chinese 
society." 


The author attributed the power of Mao Dun's writings to the writer's earnestness towards 
life, his acuteness in social analysis and able portrayal of the spirit of the times. 
"Mao Dun's splendid works have become part of the world's progressive culture," he 
pointed out. The author said Mao Dun's works have been known to Soviet readers ever 
since the mid-30's. From then on they have been translated into Russian and language- 

of Soviet minority nationalities. He predicted that Mao Dun's works would remain 
attractive to Soviet readers for a long time to come. 


PROSECUTION OF BRIBERY CASE IN SOVIET UNION 


0W160640 Beijing XINHUA Domestic Service in Chinese 1511 GMT 14 Apr 81 


[Text] Moscow, 14 Apr (XINHUA)--The RSFSR Supreme Court recently tried a major bribery 
case. Those who took bribes and were involved in this case included many officials 

of various ministries and bureaus of the Soviet Union, the RSFSR and Checheno-Ingushskaya 
Autonomous SSR levels. As far as revelations by Soviet newspapers in recent years go, 
this was a relatively big bribery case. Soviet newspapers TRUD and SOTSIALISTICHESKAYA 
INDUSTRIYA recently carried stories about this case. In Checheno-Ingushskaya Autonomous 
SSR, there are two integrated knitwear complexes under the local industrial system. 
These two enterprises had been controlled by a crime syndicate headed by (Akopov). The 
criminal grou~ established two sets of accounts for each enterprise, obtained raw 
materials through illegal channels and methods, and produced scarves for men and women 
and handbags which were in short supply in the market. They sold the finished products 
in an illegal manner and made huge illegal profits. 


It was reported that the (Akopov) group first bribed (Buzuratanov), minister of local 
industry of the autonomous SSR, and Vice Ministers (Ashuyev) and (Alsheyak), and made 
them accomplices. In addition, they also bribed (Briyev), director of the price bureau 
of the autonomous SSR, and cooperated with Makarov, vice minister of the RSFSR Ministry 
of Local Industry. Despite his high position, the vice minister received a bribe of 400 
rubles monthly. He personally approved the allocation of production materials including 
polyethylene and yarn and means of transportation to the plants. The group later also 
bribed (Isupov), deputy chief of the equipment administration under the Ministry of 
Light Industry of the USSR, and obtained raw materials, transportation and machinery 
equipment and facilities. In about 5 years, the group obtained a huge illegal profit 
of some 5 million rubles. 


It was reported at the end of March this year that the Supreme Court of the RSFSR sentenced 
Makarov, (Buzuratanov) and others to 4 to 15 years and sentenced a number of others to 

3 years imprisonment with a temporary suspension of the execution [huan qi zhi 

4883 2601 1013 5887]. All property obtained illegally was confiscated. 
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SPEECH BY USSR AMBASSADOR TO JAPAN REPUDIATED 


0W141630 Beijing XINHUA in English 1620 GMT 14 Apr 81 


[Text] Tokyo, 14 Apr (XINHUA)}--The Soviet Union has no sincere intention to develop 
Japanese-Soviet relations, said a Japanese Government source here today in a comment 
on the speech made by the Soviet ambassador in the Japan Press Club yesterday. The 
speech was merely "a peace offensive," the source added. 


The Soviet Ambassador Dmitriy Polyanskiy in the speech charged the Japanese side with 
"restricting political negotiations" with Moscow and "fanning anti-Soviet feelings" 
in Japan with "a false Soviet threat." He alleged that good and constructive Soviet- 
Japanese relations would solely depend on the Japanese side, and that the "most 
important thing between the Soviet Union and Japan is economic cooperation." 


The Soviet ambassador's remarks were widely refuted by the Japanese press. YOMIURI . 
SHIMBUN points out that Polyanskiy wanted to improve the economic relations in 
accordance with a principle that economic matters should be separated from politics 
and he intended to get Japan's cooperation in the development of Siberia. Tokyo 
SHIMBUN says that Polyanskiy has not given a single positive answer to the Japanese 
demands for the return of the northern territories, permission to pay homage to the 
dead on the northern islands and the withdrawal of Soviet troops from Afghanistan. 
SANKEI SHIMBUN says that Polyanskiy's remarks once again showed the Soviet intention 
to shift the responsibility for the cooling of Japan-Soviet relations onto Japan. 


LIAO CHENGZHI ATTENDS BANQUET BY JAPANESE DIETMEN 


0W151516 Beijing XINHUA in English 1511 GMT 15 Apr 81 


[Text] Beijing, 15 Apr (XINHUA)}-Yoshimi Furui, leader of a delegation from the 

Japanese Dietmen's League for Japan-China Friendship and chairman of the league, gave 

a reciprocal banquet here this evening. Among the guests were Liao Chengzhi, vice-chair- 
man cf the Standing Committee of the National People's Congress and president of the 
China-Japan Friendship Association; Chu Tunan, Standing Committee member of the NPC and 
adviser to the friendship association; and Sun Pinghua, vice president of the association. 
The Japanese ambassador to China, Mr Kenzo Yoshida, was also present. The delegation 

will leave here for home tomorrow. 


DPRK PROGRESSES IN MODERNIZATION OF RAILROADS 


0W141520 Beijing XINHUA in English15l1l GMT 14 Apr 81 


[Text] Pyongyang, 14 Apr (XINHUA)--Large appropriations have been granted for the 
construction and modernization of railways in Korea in recent years. Big progress 
has been made in the electrification of the railways, most of which are now equipped 
with electric engines. A new wiring method introduced by Korean technicians last 
spring for electric engines has saved 46 million kWh of electricity. 


COontainerized operation was also introduced to the railways in accordance with a 
suggestion put forth by President Kim Il-song in 1977, Train schedules were made out 
in a scientific way. 


The Korean Government's appropriations for transportation this year is 13 percent more 
than that of last year. Three parallel railway lines from the east to the west of the 
peninsula are also to be started this year. 
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KHIEU SAMPHAN DISCUSSES ANTI-VIETNAMESE STRUGGLE 


OW151706 Beijing XINHUA in English 1656 GMT 15 Apr 81 


[Text] Beijing, 15 Apr (XINHUA)--Khieu Samphan, prime minister of the Government of 

Demo -ratic Kampuchea, stated in a message today that the Kampuchean people have made big 
progress in their resistance to the Vietnamese aggressors, which affected in many ways 
the situation in Kampuchea in the past year. Khieu Samphan's message was issued to mark 
the Kampuchean New Year and the sixth anniversary of the founding of Democratic Kampuchea 
in the capacity of provisonal chairman of the Patriotic and Democratic Front of Great 
National Union of Kampuchea, president of the presidium of the state and prime minister 
of the Government of Democratic Kampuchea. Radio Democratic Kampuchea broadcast the full 
text of the message today. 


The message points out that in the year since last April the Kampuchean Armed Forces and 
people have waged an ever fiercer guerrilla war against the Vietnamese aggressors. The 
guerrilla warfare has spread to all parts of the country, even to the east regions border- 
ing Vietnam. The Kampuchean National Army has grown in strength in fighting. In the 
1980-81 dry season, they were capable of capturing isolated Vietnamese strongholds guarded 
by a whole platoon or a whole company, and routing Vietnamese troops in company strength. 
Units of the National Army have raided some stronghold groups under Vietnamese battalion 
or regimental command. Many defense lines of the Vietnamese troops were broken through 
by the National Army. 


The message says that areas under the control of the Government of Democratic Kampuchea were 
steadily consolidated and strengthened in the past year. In northwest Kampuchea, the 
National Army and local guerrillas have destroyed many Vietnamese strongholds around 
Samlot District town and whole lots of strongholds in O Leuhong, Phnom Melai and 0 

Sralau regions. After wiping out large numbers of enemy troops in Preah Vehear, Choam 
Khsan, Chhep and Theareavarivoat regions, the National Army and local guerrillas have 
opened a broad new area linking Ratanakiri, Mondolkiri and the central zone. In Siem 
Reap Province, the National Army and local g -rrillas have launched repeated attacks at 
the Vietnamese aggressors. They thrusted inc« Angkor area and repeatedly cut off Highway 
No 6 between Siem Reap and Kompong Thon. The enemy had to move some troops from central 
and western Kampuchea to guard this part of the highway. The heavy blows dealt by the 
Kampuchean National Army and local guerrillas have brought disastrous losses to the 
Vietnamese aggressors. Now the Vietnamese aggressors are bogged down, their morale is low 
and tere are growing desertions and mutinies. 


The message stresses that the present favorable military situation reflected the support of 
the Kampuchean people for the struggle against the Vietnamese invasion, for the Covernment 
of Democratic Kampuchea and the front. Despite Vietnam's wanton attacks and slanders, 

the Kampuchean people at home and abroad gave increasing support to the Government of 
Democratic Kampuchea, the front, the armed forces and guerrillas. They have come to see 
clearly that the Government of Democratic Kampuchea and the front, with deep love for the 
nation and people of Kampuchea, are determined to share weal and we with them, that their 
armed forces and guerrillas are the mainstay in the st -uggle against the Vietnamese invaders. 


The Kampuchean people also saw that at present, the Government of Democratic Kampuchea and 
the front, "out of a profound sense of responsibility to the destiny of the Kampuchean 
people of all walks of life, are carrying out the new strategic political lines and 
policies of the front, and laws and regulations of Democratic Kampuchea,” uniting with all 
the patriotic forces to wage an increasingly stronger resistance to the Vietnamese 
invaders. 
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Another factor of the favorable situation is the internaticnal sympathy aud support. The 
peace-loving and justice-upholding countries in the world have come to see more and more 
clearly that the Kampuchean people are struggling against the Vietnamese invaders not only 
for their own survival, but also for maintaining peace and stability in Southeast Asia, 
Asia and the world as a whole. An overwhelming majority of countries in the world as well 
as the ASEAN countries recognized only Democratic Kampuchea as the sole legitimate govern- 
ment, rejected the Vietnam-backed authorities in Phnom Penh, upheld the UN resolutions, 
demanded the withdrawal of Vietnamese troops from Kampuchea and called for an international 
conference on Kampuchea to ‘ix a definite date for Vietnamese withdrawal so as to let the 
Kampuchean people themselves decide their own destiny. The just stand and broad support 
of the international community greatly encouraged the Kampuchean people in their struggle, 
and also played a very important role in maintaining peace and stability in Southeast Asia, 
Asia and the world. The message expresses gratitude to all friendly countries in the world 
and belives that they would continue to give more support to the struggle of the Kampuchean 
people, and work to frustrate Hanoi'’s plot to sabotage the UN resolutions. It goes on to 
say that although beset with difficulties in its invasion of Kampuchea, Vietnam and its 
boss, the Soviet Union, would resort to all kinds of military, political zad diplomatic 
machinations. 


In conclusion, the message calls on all cadres and soldiers to wnite closely with the 
Kampuchean people and all anti-Vietnamese forces, wage an unremitting struggle and active 
guerrilla warfare to wipe out more enemies, and drive the Vietnamese invaders out of 
Kampuchea. 


VIETNAMESE CONTINUE TO FLEE TO THAILAND 


0W110822 Beijing XINHUA in English 0813 GMT 11 Apr 81 


[Text] Bangkok, 11 Apr (XINHUA)--The Information Office of the Thai Supreme Command 
announced that a total of 485 Vietnamese refugees fled to coastal areas in eastern and 
southern Thailand through sea routes between March 20 and April 6. It said that by April 
6, the refugees in Chanthaburi and Songkhla Provinces of Thailand had ceeded 5,000. The 
reason for their flight, it pointed out, is that the Vietnamese authorities engaged in 
expansionist ventures and war have plunged their people into a dire straits. In this way, 
Hanoi has increased the burden of the neighbouring countries. 


THAI GOVERNMENT REJECTS UNHCR'S REFUGEE PLAN 


0W150924 Beijing XINHUA in English 0754 GMT 15 Apr 81 


[Text] Bangkok, 15 Apr (XINHUA)--The Thai Government has expressed objection to a proposal 
by the United Nations High Commissioner for Refugees (UNHCR) to move more than 20,000 
Kampuchean refugees from holding centres in Thailand directly to Phnom Penh. Local press 
reports today quoted official sources as saying that though UNHCR cited “humanitarian 
reasons" to fly the refugees into Phnom Penh, the Thai Government believed the Phnom Penh 
regime would retain them in the capitzl and use them for a propaganda offensive. 


Thai Foreign Minister Sitthi Sawetsila confirmed at a press conference yesterday that UNHCR 
had approached the National Security Council of Thailand (NSC) on the matter. “Under the 
present circumstances, NSC does not agree with the proposal," he said. The Bangkok POST 
reported today that NSC Secretary-—General Prasong Sunsiri said the move by UNHCR was 
“political.” "It is meant to provide manpower for the Heng Samrin regime in Phnom Penh. 
UNHCR, I believe, intends to please the Vietnamese who have set up the regime with armed 
force and are now trying to conduct elections to try and legitimize the regime," he added. 
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He said, "The refugees have not even been asked if they would like to go to Phnom Penh. 
We have always tried to ensure that repatriation is voluntary. We have never stopped 
those wanting to go home. They can go avytime.” 


YANG JINGREN MEETS WITH THAI INTERIOR DELEGATION 


OW1515i2 Beijing XINHUA in English 1505 GMT 15 Apr 81 


[Text] Beijing, 15 Apr (XINHUA)--Vice Premier Yang Jingren met and had a cordial talk here 
today with a Thai delegation of the Ministry of the Interior led by Vice Minister Banyat 
Banthatthan. Present at the meeting were Wang Guoquan, vice minister of civil affairs; and 
Koson Sinthuwanon, Thai ambassador to China. The delegation arrived in Beijing on April 13. 


DENG YINGCKA’O MEETS THAI WOMEN'S DELEGATION 


OW151612 Beijing XINHUA in English 1602 GMT 15 Apr 81 


[Text] Beijing, 15 Apr (XINHUA)--Deng Yingchao, honorary president of the All-China Women's 
Federation, met and had a cordial talk this afternoon with a women's delegation from Thailand. 
The Thai delegation was led by Khunying Chandhanee Santapucra, president of the National 
Council of Women of Thailand. 


Deng Yingchao, also vice-chairman of the Standing Committee of the National People's Congress, 
said that China and Thailand are close neighbors and the two peoples share the common desire 
to strengthen friendship between them. "We are very happy to see that stabilit: has returned 
to Thailand," she said. 


Delegation leader Khunying Chandhanee Santaputra said the two peoples are close to each other 
like relatives, and the Thai people want to strengthen the Thai-Chinese friendship. "We be- 
lieve that this friendship will grow with each passing day," she said. 


Today is the last day of the Thai people's traditional water splashing festival. At the 
meeting, the Thai visitors sprinkled water on Deng Yingchao and Kang Keqing, president of 
the All-China Women's Federation, to show their best wishes. In response, Deng Yingchao 
wished the Thailanders happiness and Thailand prosperity. After the meeting, Kang Keqing 
gave a dinner in honor of the Thai visitors. Present at the dinner were Hao Jianxiu, vice 
president of the All-China Women's Federation and minister of textile industry, and 

Mrs Koson Sinthuwanon, wife of the Thai ambassador to China. 


BEIJING RADIO CITES AFP ON LAO MEMORANDUM TO UN 


OW151720 Beijing in Vietnamese to Vietnam 1130 GMT 14 Apr 81 


[Text] According to an AFP report on 13 April, the Lao People’s United Front for National 
Liberation recently handed a memorandum to the United Nations demanding that it pay attention 
to the situation in Laos as it does to the Kampuchean situation because these two countries 
have to cope with Vietnamese hegemonism. The report notes that since its founding, the Lao 
People's United Front for National Liberation has constantly carried out guerrilla activities 
against the Vietnamese occupying troops and has established close relations of cooperation 
with Kampuchea’s anti-Vietnam organization and with the antigovernment forces in Vietnam's 
central highlands. 


The memorandum says: The Vietnamese Armed Forces are occupying Laos and Kampuchea. Vietnam 
is preparing to turn all of Laos into a Vietnamese province. The memorandum points out that 
Vietnam's policy is the cause of the tense situation in Southeast Asia. The Lao People's 
United Front for National Liberation requests the expansion of the international conference 
on Kampuchea to discuss the Laos issue. 
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MALAYSIA REJECTS USSR PEACE PROPOSAL FOR KAMPUCHEA 


0W151901 Beijing XINHUA in English 1851 GMT 15 Apr 81 


[Text] Beijing, 15 Apr (XINHUA)--Malaysian Foreign Minister Tengku Ahmad Rithauddeen said 
yesterday that the military intervention and continued occupation of Kampuchea by foreign 
forces had heightened tension and posed a threat to peace and stability in the region, 
according to reports from Kuala Lumpur. In a speech at a banquet given for visiting Soviet 
Vice-Foreign Minister Nikolay Firyubin, Rithauddeen said: "Malaysia and its ASEAN partners 
firmly and unequivocably oppose these actions as they violate the basic principles of respect 
for the sovereignty, independence and territorial integrity of states and non-interference 

in each other's internal affairs." "We also believe that however abhorrent the internal 
policies of a state, there is no basis for another state to forcefully impose its will on 
that state,” he added. 


He said that Malaysia and its ASEAN partners were convinced that it was imperative to obtain 
a political solution to the Kampuchean conflict. The United Nations resolution 35/6, he 
said, provided a sound basis for such a solution and an international conference on Kampuchea 
wes the most appropriate forum to resolve this conflict. Rithauddeen also said it was 
Malaysia's sincere desire that all countries in the region of Southeast Asia be strong and 
independent, and free from the influence and interference of external powers. 


Firyubin arrived in Kuala Lumpur yesterday for a three-day visit. Upon his arrival, Firyubin 
said that he would explain to Malaysian leaders Moscow's proposal for international peace 
made by Soviet President Brezhnev. Malaysian officials said Firyubin failed to persuade 
Malaysia into supporting Moscow's peace proposal for talks between Vietnam and the ASEAN. 

In talks with Firyubin, the officials added, the Malaysian foreign minister rejected the 

idea saying ASEAN is not a party to the conflict in Cambodia. 


PRC'S LI XIANNIAN MEETS AUSTRALIAN CP LEADER 


OW151506 Beijing XINHUA in English 1503 GMT 15 Apr 81 


[Text] Beijing, 15 Apr (XINHUA)--Li Xiannian, vice-chairman of the Central Committee of the 
Communist Party of China, met and had a cordial talk this afternoon with Edward Hill, chair- 
man of the Central Committee of the Communist Party of Australia (Marxist-Leninist), and 

Mre Hill. After the meeting, Li Xiannian gave a dinner in honour of the Australian visitors. 
Present on both occasions were Ji Pengfei, member of the CCP Central Committee and head of 
the International Liaison Department of the CCP Central Committee, and Ou Tangliang, deputy 
head of the department. 


BO YIBO MEETS WITH HONG KONG BUSINESSMAN 


0W131839 Beijing XINHUA in English 1833 GMT 13 Apr 81 


[Text] Beijing, 13 Apr (XINHUA)--Contracts for China's building of two bulk carriers fo. the 
Wheelock Maritime International Ltd, Hong Kong, were signed here this afternoon. According 
to the contracts, the two 27,000 penneyweight [as received] ships are to be built by the 
Dalian shipyard and wiil be delivered in 1983. The contracts were signed by Liu Qing, 
managing director of the China Corporation of Shipbuilding Industry, and John L. Marden, 
chairman of the Wheelock Maritime International Ltd. 


Later in the afternoon, Chinese Vice Premier Bo Yibo met with Mr Marden and his party from 
Hong Kong in the Great Hall of the People. The vice premier told the visitors that China 
wants to have longer term economic cooperation with Wheelock and other Hong Kong firms. 
Zhang Youxuan, vice minister of the Sixth Ministry of Machine-Building, attended. Also 
present was P.C. Lee, president of the International United Shipping Agency Ltd. Mr Marden 
and his party arrived here April 1l. 
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SWEDISH PRIME MINISTER LEAVES SHANGHAI FOR HOME 


OW141616 Beijing XINHUA in English 1607 GMT 14 Apr 81 


[Text] Shanghai, 14 Apr (XINHUA)--Swedish Prime Minister and Mrs Thorbjorn Falldin and 
their party left Shanghai for home via Beijing by air this afternoon ending their visit 
to China. 


On the eve of their departure, Prime Minister Falldin told Chinese reporters that the 
current visit helped strengthen his understanding of China. Mr Falldin said he saw with 
his own eyes that the Chinese people were building up their own country with purpose and 
assiduity. Referring to his impressions of China's rural areas, the Swedish prime 


minister said ft’:.: “: areas are very prosperous, and the peasants were striving to 

increase prod: .1.° .» meet demands from various fie.ds. The prime minister said again 

that China a: -‘wed:n should strengthen cooperation in the area of energy. Sweden should 
learn from C:) ‘s . xperience in building small hydropower projects and marsh gas facilities 
in the rural <a: . he said. 


Upon their departure from Shanghai, the guests were seen off at the airpor. by Acting 
Mayor Wang Daohan. Wang Youping, Chinese vice minister of foreign affairs, accompanied 
the Swedish visitors to Beijing. 


LI XIANNIAN MEETS EUROPEAN UNION PRESIDENT 


OW141252 Beijing XINHUA in English 1243 GMT 14 Apr 81 


[Text] Beijing, 14 Apr (XINHUA)--Li Xiannian, vice chairman of the € tral Committee of 
the Communist Party of China, met Dr Alois Mock, president of the Eurvupean Democratic 
Union and president of the People’s Party of Austria, and his party th‘- afternoon in the 
Great Hall of the People here. Both sides exchanged views on international issues of 
common concern. Li Xiannian also briefed the guests on China's conditions of national 
economy and principles of economic cooperation with foreign countries. Dr Alois Mock 
and his party arrived here on April 12 on a visit to China at the invitation of the 
Chinese People's Intitute of Foreign Affairs. 


JI PENGFEI MEETS ITALIAN LITERARY DELEGATION 


0W151524 Beijing XINHUA in English 1518 GMT 15 Apr 81 


[Text] Beijing, 15 Apr (XINHUA)--Ji Pengfei, vice premier of the State Council, met and 
had a friendly conversation with a delegation from the Italian Association of Authors 

and Publishers here today. Led by Luigi Conte, president of the association, the delegation 
will discuss the matters of cultural exchange with che China Federation of Literary and 

Art Circles and otner organizations concerned. Among those present at the meeting was Xia 
Yan, vice chairman >of the China Federation of Literary and Art Circles. 


WANG BINGNAN MEETS WITH ICELANDIC DELEGATION 


0W151848 Beijing XINHUA in English 1839 GMT 15 Apr 81 


[Text] Beijing, 15 Apr (XINHUA)--Wang Bingnan, president of the Chinese People's Associa- 
tion for Friendship With Foreign Countries, met and had a cordial talk with a delegation 
from the Icelandic-Chinese Cultural Society led by its president Arnthor Helgason, here 
this evening. Earlier today, the visitors met with Song Zhiguang, assistant minister of 
foreign affairs. The Icelandic guests arrived here yesterday at tne invitation of the 
Chinese People’s Association for Friendship With Foreign Countries. 
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ZHANG WENJIN MEETS CHILEAN PRESIDENT 14 APR 


OW150712 Beijing XINHUA in Eng)ish 0703 GMT 15 Apr 81 


[Text] Santiago, 14 Apr (XINHUA)--Chilean President Augusto Pinochet Ugarte saw visiting 
Chinese Vice-Foreign Minister Zhang Wenjin here this morning. After the meeting, Zhang 
Wenjin held a working session with Chilean Vice-Foreign Minister Fernando Arancibia Reyes. 
He saw Chilean Foreign Minister Rene Rojas yesterday afternoon. Zhang arrived here yester- 
day after a visit to Peru. He will leave here on April 17. 


U.S., CANADA COOPERATE IN NEW AIRCRAFT PROGRAM 


OW160950 Beijing XINHUA in English 0826 GMT 16 Apr 81 


{[Text] Ottawa, 15 Apr (XINHUA)--The visiting U.S. Defence Secretary Caspar Weinberger 
said here today that his department will work closely with Canada in the implementation 
of a program for a new aircraft, the F-18. Mr Weinberger, who arrived here this morning 
for a one-day visit, had talks with his Canadian counterpart, Gilles Lamontagne. The 
two ministers expressed renewed confidence in the F-18 program which is just coming into 
production for the U.S. Navy and the Cansdian Armed Forces. 


According to the local newspapers, Weinberger relieved the Canadian Government of its 
earlier apprehensions that Washington might scale down its planned order for 1,366 of 
this type of aircraft. He said that the U.S. Defense Department continues to regard 
this planned figure as valid. Canada has contracted for 138 of the McDonnell Douglas 
F-18 for its armed forces in the 1980's and the cost would increase if the U.S. order 
is pared down. 


The two ministers also discussed the North American Air Defence Command and defence 
production sharing agreements. 


BRIEFS 


WOMEN'S DELEGATION IN GUYANA--Georgetown, 13 Apr (XINHUA)--A delegation of the All-China 
Women's Federation led by Huang Ganying, vice-president of the federation, ended its 

good will visit to Guyana and left here by air this morning for Mexico. The delegation 
arrived here on 7 April at the invitation of the Women's Revolutionary Socialist Movement 
of Guyana. While here, the delegation held discussions with Viola Burnham, wife of 
President Burnham and national chairman of the host organization, and other leading 
members of the movement. They exchanged experience about their work on women and children. 
Viola Burnham gave a reception in honour of the delegation on 9 April. Former Guyana 
President Arthur Chung and his wife attended the reception. [Text] [Beijing XINHUA in 
English 0802 GMT 13 Apr 81 OW] 


ARGENTINE PRESIDENT AT BOOK EXHIBITION--Buenos Aires, 10 Apr (XINHUA)--Argentine Presi- 
dent Roberto Eduardo Viola visited the seventh internationa! book exhibition here this 
evening and met with representatives of foreign organizations which sent books to the 
exhibition and diplomatic envoys accredited to Argentina. Viola thanked Chinese 
Ambassador Xu Zhongfu and representatives of the China publication centre for the Chinese 
landscape album it presented to him. About 800,000 people have already visited the 
exhibition which opened on 24 March and is scheduled to conclude on 12 April. [Text] 
[Beijing XINHUA in English 0822 GMT 10 Apr 81 OW] 
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INDUSTRIAL PRODUCTION, TRANSPORT CONFERENCE OPENS 


Output Figures 
0W151906 Beijing XINHUA in English 1830 GMT 15 Apr 81 


[Text] Shanghai, 15 Apr (XINHUA)--Yuan Baohua, minister in charge of the State Economic 
Commission, called on China's 400,000 industrial and transport enterprises to increase 
production and practise economy and strive to achieve balance in state revenue and 
expenditure this year. He made the call at the national conference on industry and 
transport which opened here today. The amount of tax and profit turned over by industry 
accounts for over 70 per cent of the total national revenue, he said. 


The conference was attended by more than 300 leading members of departments and commissions 
under the State Council, officials in charge of industry and transport from the provinces, 
municipalities and autonomous regions and economists. Thirty-one deputy provincial 
governors, 35 ministers and vice-ministers were present. 


In industry, Yuan Baohua said, priority is to be given to the production of such 

consumer commodies that sell well and can absorb more currency for the state. He asked 

the light industry and textile industries to overfulfil their 1981 production plans ty a 
total output value of 6.3 billion yuan. This is to be achieved by turning out an extra 

one million bicycles, half a million sewing machines, two million wristwatches, ten million 
pieces of furniture, one million boxes of cigarettes (50 billion cigarettes), 20 thousand 
tons of chemical fiber, 500,000 bales of cotton yarn, three hundred million meters of 
cotton cloth, and more woolen and silk textiles, knitting wool, and leather shoes. This 
will help absorb 6.7 billion yuan and add 1.9 billion yuan of tax and profits to the 

state revenue. 


Special attention will be paid to the production of daily used goods, especially those in 
heavy demand among the rural population, and those needed specially by the minority 
nationalities, he said. 


The heavy industry is to readjust and reorganize its production in line with the needs of 
the production of consumer goods, Yuan Baohua said. The iron and steel industry has to 
ensure the supply of steel wires, small-size and medium-size rolled steel, welded pipes, 
steel sheets and strip steel needed by such production. He gave special emphasis to 
practising economy to conserve more energy for the increase of production. He called for 
economizing the use of energy this year to an equivalent of 48.5 million tons of coal, 
which includes 4.5 million tons of oil, 20 million tons of coal and 7 billion kilowatt- 
hours of electricity. 


China's total industrial output value reached 115.6 billion yuan in the first quarter of 
the year w'th the average daily output value rising by 1 per cent over the same period 
of last year. The light industrial output value in the first three months topped 58 
billion yuan, 9.9 per cent higher over the same period of last year. 


[Beijing Domestic Service in Mandarin in 1200 GMT on 15 April also transmits the above 
report. The report concludes by mentioning that "before the conference opened, Zhao 
Ziyang, premier of the State Council, and others had listened to reports and gave important 
instructions." No further details were given. ] 
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Plans For Restructuring Industry 
OW160054 Beijing XINHUA Domestic Service in Chinese 1452 GMT 15 Apr 81 


[Text] Shanghai, 15 Apr (XINHUA)--Yuan Baohua, minister in charge of the State Economic 
Commission, said at the national conference on industrial production and transport work 
called by the State Council opened on 15 April: The guiding ideology for organizing 

this year's production and transportation work is to blaze a new path for China's economy 
in the course of readjustment and reform and in accordance with the guidelines of the 
working conference of the party Central Committee and of the instructions given by the 
leading comrades of the State Council. 


Yuan Baohua said: Organizing industrial production and transport work means that under 
the premise of insuring the fulfillment of the state plans, the following tasks must be 
satisfactorily done: 


--Make energetic efforts to expand production of consumer goods in accordance with demands 
on both domestic and international markets and with needs by people in both urban and 
rural areas. Industrial organization and association of enterprises must be carried out 
in and around major cities and centering around famous brand products, breaking depart- 
mental and regional barriers. 


--The heavy industrial department must readjust and reorganize its production to serve the 
people's life, the technical transformation in the national economy and national defense. 


--Technical transformation should be carried out in a planned way on the basis of industrial 
reorganization and the association of enterprises, fully relying on existing enterprises. 


--Make conscientious efforts to consolidate enterprises, improve management and product 
quality, reduce consumption and achieve economic results. 


--While building up the energy industry and transport capability, great attention should 
be paid to tapping potentials and conserving energy in production. 


Yuan Baohua said: Following this path, our industry will gradually change from a structure 
emphasizing heavy industry into one emphasizing light industry, from "small and all- 
inclusive" and "big and all-inclusive" production into coordinated and specialized pro- 
duction and into economically rational mass production, from the condition of high con- 
sumption, inferior quality and low economic results to one of good economic results with 
products readily marketable. 


According to this reporter's understanding, the industrial, production and organizational 
structure in our country has been very unreasonable for a long time. Generally speaking, 
heavy industry accounts for much too big a percentage, little attention has been paid 

to developing light industry, raw and processed material industry lags behind the pro- 
cessing industry, readily marketable products fail to meet demands, products in excess 

of demand are still blindly produced, many industrial products of inferior quality have 
remained unimproved and design and variety are dull. In industrial management and organi- 
zation, there is departmental and regional independence, each going its own way. The 

level of specialization and coordination is very low and economic results poor. There- 
fore, one of the main topics of this national industry and transport conference is to 
study how to readjust and reform the industrial, product and organizational structure. 
Yuan Baohua stressed: Readjusting unreasonable structures to enhance economic results 

in accordance with the aforementioned principles is a major change in the guiding ideology 
for industrial production and transport work. We must aJapt ourselves to this change 
ideologically, organizationally and in our work so as to insure the smooth realization 

of this change. 
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On Respons:.bility System 
OW151650 Beijing XINHUA in English 1627 GMT 15 Apr 81 


[Text] Shanghai, 15 Apr (XINHUA)--China plans to carry out an economic responsibility 
system in its industrial and transport enterprises in order to raise the initiative of 
the enterprises and their workers, transform technologies and improve economic results. 
This was announced today by Yuan Baohua, minister in charge of the State Economic 
Commission, at the opening ceremony of the national conference on industry and transport 
in Shanghai. The minister outlined four concrete measures for implementing the system: 


--The various branches of industry in the big and medium-sized cities will be required to 
turn over part of their profit to the state and allowed to retain the part above the 
required amount. This method will be put into practice step by step according to plans. 
Under the new system, the profits retained by the enterprises are to be used for expanding 
production and upgrading equipment, for workers' welfare and as bonuses. The former 
practice was to hand over all their profit to the state. 


--Small enterprises will be required to bear responsibility for their own profits and 
losses and pay a tax instead of turning over all their profit. 


--A maximum loss limit will be set for those enterprises running at a loss and the state 
will not subsidize them should the losses exceed the set limit. A target for profit 
earning will be set for those enterprises with small gains and the part of the profit 
they earn above this target will be kept by themselves. 


--The enterprises which have been allowed greater power of decision on matters of 
management will continue to try out this method by which they are allowed to keep back 
a certain part of their profit. 


Under the new responsibility system, the interests of the enterprises and the workers will 
be more closely related to the economic results achieved. Yuan Baohua cited instances 

to show the advantage of the responsibility system. In Heilongjiang Province, the system 
was put into practice in enterprises run by the prefectural and county governments last 
year. These enterprises handed over 54.9 million yuan of profit to the state in the year. 
In contrast in 1979, before the system was introduced, the enterprises suffered losses 
totalling 45.9 million yuan. 


Yuan Baohua said to implement this system will be a major policy in China. The minister 
stressed that China will mainly rely on the existing enterprises for its modernization 
programme. "This is a long-term policy to be adhered to," he said. 


RENMIN RIBAO ON GUIDELINES FOR ECONOMIC WORK 


HK151220 Beijing RENMIN RIBAO in Chinese 9 Apr 81 p 5 


[Contributing commentator's article: "Straighten Out Guidelines for Economic Work--On 
Leftist Mistakes in Economic Construction" ] 


[Text] Editor's note. Judging from history since 1958, the "left" mistakes in economic 
work caused by the guiding principle of "achieving quick results" mainly found expression 
in two aspects: 1) many changes were brought about in the relations of production and 
were not adapted to the level of the productive forces in order to achieve quick success. 
As a result, blind races in production happened repeatedly. 2) The scale of economic 
construction went beyond the nation's capabilities, as evidenced by high speed, high 
targets and high accumulation. As a result, rash advances were repeatedly made in pro- 
duction and construction work. 
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The fundamental cause of committing "left" mistakes was the divorce from China's basic 
condition in our thinking and action. "China has a population of 1 billion people, including 
800 million peasants. This is the country we are building.” This is the basic 

condition of our country and also our fundamental difficulty. In order to achieve the 
grand goal of turning China into an economically developed country with people being 
generally well to do, we have to exert strenuous efforts for a long time and must not 
seek quick success. The more we understand the actual conditions of our country, the 
stronger will be our determination to turn our motherland into a rich and powerful 
country. In this way, our thinking and action can better conform to actual conditions. 


The scale of construction must suit the nation's capabilities and can only proceed on 
the condition that the people's livelihood is well arranged. "Proceeding in production 
work first and building construction work later" and "tapping the potential of existing 
works first and building new projects later" are valuable experiences that suit the 
actual conditions of our country. [end of editor's note] 


We have been working at socialist construction for 31 years. During these 31 years or 
so, we have scored tremendous achievements in economic construction. Now, we have 
markedly improved conditions for agricultural production and farming methods and 
established a large number of new industrial bases. The number of industrial and 
communications enterprises or units has increased to 400,000. Fixed assets of state- 
run enterprises have reached over 480 billion yuan, an increase of nearly 2,000 percent 
compared with shortly after liberation. A large number of skilled workers and millions 
of trained personnel have been turned out. A relativeiy perfect industrial system and 
national economic system have been established. The living standard of the people of 
the whole country is much better than before liberation. These achievements have laid 
a material foundation for the realization of the great four modernization effort. A 
reliable foundation has been built in forging ahead. It is a total mistake if we fail 
to see this. 


But the road we traversed has not been an even and flat one. For over 30 years, we have 
really made many mistakes, especially "leftist" ones in setting the guidelines. We 

have witnessed many fluctuations, which have caused tremendous losses, delayed the 
process of socialist construction and hampered the development of the superior features 
of the socialist system. 


In the past we did not have a profound understanding of the "left" errors in our economic 
construction work. As a result, we never seriously rectified our guiding principles. 

It was always the case that no sooner had we improved the economic situation than we 
started to implement the "left" matters again, with the result that during the first 

2 years after the downfall of the "gang of four" we committed new mistakes and continued 
a roundabout course in our economic work. This historical lesson has once again taught 
us that the most important thing is to straighten out the guidelines in economic work 
and persist on the right course. This is an important guarantee for successfully 

doing the present readjustment work and promoting socialist modernization with steady 
progress. 


The Principle Error in Economic Construction 


At the work conference called by the party Central Committee last December, Comrade 
Chen Yun clearly pointed out: "The principle mistakes in economic construction since 
the founding of the Feople's Republic have been ‘left’ mistakes. Things were generally 
quite all right before 1957. Beginning with 1958, ‘left' mistakes went from bad to 
worse. This was the principle error." He also said: “The main cause of those mistakes 
was the ‘left’ guidelines." This has penetratingly explained the problem of our 
economic work for more than 30 years and has shown us the direction in rectifying our 
mistakes in economic construction. 
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Leftist thinking has existed in the economic field for a long time. Leftist thinking 
started to bud and grow when there was criticism against "walking like a woman with bound 
feet" and “opposing premature advances." After 1958, "left-leaning" ideology and "leftist" 
mistakes became serious. With the exception of the period of readjustment in the early 
1960's, "left" mistakes occupied a dominating position for a long time. Therefore, this 

is the principle error, overall mistake and mistake in the guidelines. 


The mistake in the guidelines for socialist construction in our country was primarily 
overeagerness for quick results or “the theory of achieving quick results," or, as Comrade 
Chen Yun pointed out, the mistake of "ignoring objective conditions, going against objective 
law, considering imagination as truth, doing things subjectively, or trying with difficulty 
to do things which may be possible in the future." This kind of guiding principle based on 
"the theory of achieving quick results" always hopes to fundamentally change the backward 
outlook of “poor and blank," caused by certain factors during a long historical period, and 
to catch up with and suprass the developed capitalist countries within a very short period. 
This was the root cause for our often committing "left" mistakes. 


Judging from history since 1958, the "left" mistakes in economic work caused by the guiding 
principle of "achieving quick results" mainly found expression in two aspects: 1) Many 
changes were brought about in the relations of production and did not adapt to the level of 
the productive forces. We practiced "continuing the revolution" and were eager to change the 
backward outlook. As a result, rash advances repeatedly happened in the relations of pro- 
duction. 2) The scale of economic construction went beyond the nation's capabilities in 
many cases, as evidence by high speed, high targets and high accumulation. As a result, rash 
advances were repeatedly made in production and construction work. History has proved that 
the rash advances in these two aspects were often linked. 


In the past, guided by the thought of "achieving quick results," we violated the principle 
that the relations of production must be adapted to the level of development of the social 
productive forces in our handling of the question of the relations of production. We often 
one-sidedly emphasized the reaction of the relations of production on the productive forces 
and never or rarely mentioned the decisive role of the productive forces, and we often one- 
sidedly stressed changing the relations of production and rarely, if ever, mentioned streng- 
thening and consolidating the new relations of production. It is exactly under the guidance 
of this kind of thinking that for many years we have persistently made a big fuss about 
changing the relations of production and repeatedly made "left" mistakes. 


After the land reform, we seized the opportune moment to guide the peasants onto the road 

of mutual aid and cooperation. The orientation was correct and achievements were very great, 
but undeniably the pace of the agricultural cooperative movement was a bit too fast. In 

the transition from the junior to the advanced cooperative, we proceeded a bit too quickly. 
Before junior cooperatives had been set up universally, we pushed the whole country directly 
into the stage of the advanced cooperative. Before advanced cooperatives were put on a solid 
basis, we again wanted to "go a step further,” hastily establishing communes "large in scale 
and collective in nature." Within a few months, we did all things all at once, organizing 
over 99 percent of peasant households into people's communes. We also stressed that the 
people's commune not only embodied ownership by the whole people but also represented "a 
golden bridge” leading to communism. In cities, too, despite the backward state of the pro- 
ductive forces, we almost wiped out the individual economy in a very short period and, guided 
by the idea that the larger the size and the higher the degree of public ownership, the better 
quickened the transition from small collectives to large ones and from large collectives to 
small-scale owmership by the whole people. During the 10 years of turmoil, we time and 

again vigorously pushed a "pauper's transition." 
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In many places, in the absence of the necessary economic conditions, the basic accounting 
unit was changed from the production team to the production brigade and the commune. 
Commune members’ private plots and household sideline occupations, village fairs and even 
collective economic diversification, industry and sideline production were regarded as 
“remnants of capitalism" and seriously destroyed. 


On the problem of transition from the individual and separate small commodity economy to 
the public and large economy, Lenin pointed out: "Such a transition will naturally be an 
unusually long process, and the adoption of rash and reckless administrative and legisla- 
tive means will only prolong the transition ard create obstacles standing in its way. 
("Selected Works of Lenin," vol, 4 p 89) 


In handling questions of economic construction, it is most fundamental to make economic 
construction conform to the purpose of socialist production, adapt the scale of construc- 
tion to our national capabilities, achieve an overall balance and guarantee a proportionate 
development of the national economy. In the past, guided by the idea of "achieving quick 
results," we only stressed opposing right deviation and conservatism but paid no attention 
to opposing left deviation and rash advances, only politically stressed the need for high 
speed development but failed to pay attention to economically analyzing the realistic 
possibility of high speed development. Thus, in total disregard of the actual conditions 
and the well-being of the people, we blindly pursued high speed, high targets and high 
accumulation and blindly launched capital construction projects in a big way. For many 
years, under the guidance of these erroneous ideas, several major rash advances were 
attempted in economic construction. 


In 1958, ia the campaign against “opposing a rash advance," an all-round "Great Leap For- 
ward" was launched. Vigorous efforts were made to create "satellites" in agriculture and 
to make iron and steel output twice or several times as great in industry. Capital con- 
struction was also carried out hurriedly to catch up. Regardless of whether the necessary 
conditions existed, capital construction projects of all kinds were launched in a push to 
move forward. An overall "Great Leap Forward" resulted. This not only failed to 
stimulate the national economy but caused a serious imbalance and a waste of labor and 
money. In the 3 years of the "Great Leap Forward," a loss or waste of over 100 billion 
yuan resulted. The national economy deteriorated increasingly and was on the verge of 
collapse. Retrenchment had to be practiced. The first readjustment, which was a correct 
policy. produced a great historical effect. The national economy revived relatively 
quickly. In the mid-1960's, several years of increasing prosperity were witnessed. 


Then, our country was again plunged into 10 years of great turmoil. Due to the perverted 
measures of Lin Biao and the Jiang Qing counterrevolutionary group and our party's 
erroneous line, what was "leftist" in economic work assumed more serious proportions and 
spread unchecked. Under the guidance of Lin Biao'’s erroneous guideline of “mountains, 
scattered areas and caves," big and small construction projects on three fronts were 
allotted an excessively large share of investment funds, producing very poor results and 
involving a great loss or waste. Industrial capital construction, farmland capital con- 
struction, underground projects, and so forth also got increasingly developed and the area 
of construction increasingly overextended. Therefore, from 1970, the percentage of 
accumulation for 7 consecutive years became "a dominant factor," with an average annual 
accumulation of as high as 33 percent. There was also red ink for 3 years running. The 
10 years of turmoil caused a serious imbalance between various major sectors of the economy 
and a shocking loss or waste as far as national income was concerned. This, coupled with 
the “pauper's transition," "eliminating remnants of capitalism," “blocking the way to 
capitalism," acd the criticism of “bourgeois rights" and other rash advances in the rela- 
tions of production, plus the serious destruction caused by the great political turmoil, 
brought the national economy to the brink of collapse. 


These two "big rash advances" showed that our mistakes in guiding ideology were mainly 
"left" mistakes of the "theory of achieving quick results." 
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"Left" mistakes manifest themselves mainly in high targets, high accumulation, low 
efficiency and low consumption; emphasis on speed to the neglect of proportions; emphasis 
on capital construction tothe neglect of production; emphasis on heavy industry to the 
neglect of agriculture and light industry; emphasis on production to the neglect of 
people's livelihood; emphasis on production to the neglect of circulation; and so on. 
Under erroneous "leftist" leadership, these "left" mistakes could not be seriously sorted 
out. The overwhelming majority of comrades had long realized the mistakes of the "3 years 
of the Great Leap Forward." At that time however, people were prohibited from criticizing 
the "Great Leap Forward." Instead, they were urged to "raise high the three red banners" 
from year to year. After the downfall of the "gang of four," many people still had 
lingering fears. In summing up historical experiences and lessons, they still dared not 
encroach upon the forbidden zone of the "3 years of the Great Leap Forward." Therefore, 
for 20 years, leftist mistakes in economic construction have remained with us all along. 
This is a main cause of all economic problems confronting us today. 


Old Mistakes in a New Guise 


After the downfall of the "gang of four" in the economic field, the whole set of "left" 
things of Dazhai in agriculture were recognized and dealt with rather early. On the 
industrial front, however, we were slow in seriously clearing up the whole set of "left" 
things in guiding ideology. Thus, the “theory of achieving quick results" continued to 
play a role under new historical conditions, and so in 1977 and 1978 the old mistakes 
reappeared in a new guise. 


At that time, there were serious disproportions between various sectors of the national 
economy, but we failed to soberly recognize them. Especially in 1978, in the situation 
in which certain economic results were achieved, plus the fact that we opened doors to 

the world market, some comrades, still dominated by the idea of seeking quick results, 

put forward some overambitious and unrealistic slogans and targets and again hastily moved 
forward at the pace of the "Great Leap Forward." 


In regard to the pace of economic development and the scale of construction, emphasis was 
put on further "accelerating the pace" and “working on a large scale without any restraint." 
Without the least scientific basis, it was again and again urged that the mechanization of 
agriculture be basically realized in 1980 according to the original plans. It was also 
provided that by 1985 steel output must reach 60 million tons and crude oil output 250 
million tons and that 120 large-sized projects must be newly built or expanded according to 
the plans. Therefore, the rate of accumulation was considerably increased. Accumulation 
for 1976 represented 31.1 percent of the available national income. The percentage rose 

to 32.3 percent in 1977 and further to 36.6 percent in 1978--still short of the high level 
in the period of "Great Leap Forward." The big increase in accumulation reflected a drastic 
expansion of capital construction. In 1976, the amount of investment in capital construc- 
tion projects called for by state plans alone reached 36 billion yuan. It rose to 36.4 
billion in 1977 and further to 47.9 billion yuan in 1978, an increase of 32 percent over 
the preceding year. This not only greatly exceeded the growth of the total output value 
of industry and agriculture and national income but also exceeded the increase in financial 
income. 


This new rash advance found expression especially in the use of foreign capital and the 
introduction of technology. In 1978, we made a break with a long period of isolation and 
used foreign capital and introduced technology. This strategic policy decision was entirely 
correct. But because the "left" influence was not eliminated, and because of our lack of 
experience, lack of clearheadedness and failure to adhere to the positive-and-safe 
principle, we met with serious problems in making use of foreign capital and indtroducing 
foreign technology. First, complete sets of equipment were imported on too large a scale. 
According to international experience, the amount of foreign capital introduced into a 
country must be in proper proportion to its capacity for earning foreign exchange from 


exports. 
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If a certain proportion is exceeded, a country will have difficulty obtaining « loan or 
repaying it at the specified date. In 1978, we introduced from abroad all at once 22 large- 
sized projects. This greatly exceeded our capacity for repayment. Moreover, with the 
introduction of whole sets of equipment, we did not seriously take into account the domestic 
capacity for operation. According to an estimate, to complete these construction projects, 
we must still spend on necessary parts or accessories an amount far greater than the original 
outlay for these projects. Such a heavy investment in necessary parts is beyond our existing 
financial and material resources. Second, the projects introduced were not well chosen. 
Projects urgently needed by us in regard to electricity, energy, and so forth were not 
imported. Furthermore, we did not make enough comparisons or make an overall assessment of 
the advantages and disadvantages when it came to the forms of foreign investment and the 
costs involved. Though we have drawn on a very limited amount of foreign exchange, the 
interest rate we have to pay is rather high. 


In introducing foreign capital and technology in the past few years, we have really obtained 
a great wealth of experiences and lessons. These must be seriously summed up. Apart from 
fixing a proper amount of foreign capital to be utilized, paying attention to selecting 

the best forms of foreign investment and making rational arrangements for the objects of 
foreign investment, we must particularly soberly take note of the fact that ours is a great 
socialist country with a population of 1 billion. From the problem of clothing, food, 
housing and transportation to the realization of the four modernizations, we must view things 
from the standpoint of our own country and mainly rely on our own efforts. In ro way can we 
think along these lines as some comrades do: Where capital, equipment, materials and so 
forth cannot be arranged domestically, we must turn to foreign countries with outstretched 
hands, obtaining loans or making purchases from them. This way of thinking or approach is 
not only unreliable but impracticable. 


The 3d plenary session of the party's llth Central Committee started to correct the "left" 
errors and pointed out explicitly the grave disproportions in the most important economic 
sectors, caused by the 10 years of turmoil. The party Central Committee soon afterwards 

set forth the policv of readjustment, restructuring, consolidation and improvement and 
stressed that readjustment is the key to implementing this policy. This should have become 
a fundamental turning point in economic work. However, becatrse our understanding of the 
serious disproportions in the national economy is not unanimous, and because we lack under- 
standing of the importance and urgency of the policy decision on readjustment, the resistance 
is still very great on the part of those who only want to go all out and do not want to dis- 
continue projects. But the greatest resistance is still from the "left" guiding ideology 
in economic construction. Due to the assertion of "left" elements in guiding ideology, 

the overall scale of capital construction has not been reduced. Some of the 22 projects 
introduced that should be discontinued have not been discontinued in time. Instead, 
localities and enterprises have again blindly launched a number of new projects. Various 
other expenses have also shown increases. Thus, there have been two excesses in the past 
two years: one is that the sum total of the various fund allocations planned exceeded the 
total output value and total national income. The other is that capital construction invest- 
ments and other expenditures arranged by the state exceeded state revenues. This has 
resulted in rather large financial deficits 2 years in a row, overissuance of paper money 
and the passive situation ir shich the stability of prices and the people's livelihood 

are endangered. Last December, the party Central Committee work conference discussed the 
situation of the national economy. It pointed out especially clearly that the main problem 
in economic work since the founding of the state was the harm of "left" thinking. With 
this in mind, correct guidelines for economic work were established. This has provided 
extremely favorable conditions for our shattering the shackles of erroneous "left" ideas 
that have existed for many years and for our carrying out the major guideline of further 
adjusting the economy and achieving still greater political stability as defined at the 
third plenary session. 
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Proceed From the Country's Basic Conditions 


According to historical experience, we wn a victory in our democratic revolution 
because our party understood the real situaiion of China, corrected the "leftist" 
mistakes and found our own revolutionary road after several setbacks. After the nation- 
wide liberation, we undertook a number of adventurous leaps in socialist construction, 
met with setbacks and committed "leftist" mistakes. The root cause for this is that our 
thinking and actions departed from China's basic conditions. Therefore, we must carry 
out socialist construction in the way we carried out the revolutionary struggle to 

seize political power. We must proceed from China's actual conditions and have a 
correct understanding of China's basic conditions. This is the most important 
prerequisite for unifying the thinking of the whole party and for correcting "leftist" 
mistakes in economic work. 


What are China's basic conditions? Comrade Chen Yun recently pointed out: "China is a 
country of 1 billion people of whom 800 million are peasants. We are carrying out 
construction in such a country." These are China's basic conditions as well as its 
basic difficulties. Japan and European and American countries do not have the serious 
problem of having 800 million peasants, nor does any country in the world have such a 
serious problem. We must have a good understanding of this point and must see this 
difficulty. 


Our country has a population of 1 billion, and 800 million of them are peasants. What 
do these basic conditions show? Where are the difficulties? This large population and 
its structure reflect our country's economic backwardness and its low level of produc- 
tive forces. The way in which the 800 million peasants work to feed themselves shows 
that they depend mainly on manual labor, and their labor productivity is very low. The 
vast countryside is still at a semi-subsistence level. Marx said: "An agricultural 
labor productivity which exceeds the need of the laborers is the basis of all soci- 
eties." ("Collected works of Marx and Engels," vol 25, p 885) As long as China's labor 
productivity is still low, the agricultural production still very backward and commodity 
economy still not developed, our peasants cannot provide a large quantity of surplus 
products. Up to now, the net marketed rate of our country's grain is only about 15 per- 
cent. Accerding to the estimates of the statistics department, the ratio of distribu- 
tion of our grain is as follows: The peasants’ grain rations are 60 percent; seeds, 
feed, collective reserves and other shares of the collective account for 20 percent; 

the grain collected by the state and the grain purchased by the state at negotiated 
prices account for 20 percent (of which 5 percent is resold by the state to the place of 
production). The net marketed rate of our country's grain is only about 15 percent. If 
we produce 650 billion jin of grain a year, marketable grain is about 100 billion jin. 
This amount of marketable grain is definitely insufficient for the nonagricultural 
population of nearly 160 million and for industrial and other purposes. This is why we 
shall have to import a considerable quantity of grain every year for a long time to come. 
The marketed rates of cotton, sugar, tobacco, sesame, tea and ocher industrial crops 
usually exceed 85 percent, the marketed rate of oil is about 55 percent and those of 
pork and aquatic products are about 65 percent. In 1978, the total value of state 
purchases of the above-mentioned eight industrial crops, animal products and aquatic 
products amounted to more than 19 billion yuan. This, in addition to the total value 

of commodity grain, which was worth 13.36 billion yuan, and of other agricultural and 
sideline products, which was worth 23 billion yuan, amounted to 55.5 billion yuan. Each 
peasant provided only about 70 yuan worth of farm produce. After raising the purchase 
prices of farm and sideline products in 1979, each peasant provided only a little over 
80 yuan worth of farm produce in the year. Agriculture imposes grea® restrictions on 
economic construction. The backward state of agriculture has been hampering the develop- 
ment of the whole national economy and industry as well as the improvement of the 
people's living conditions. We have a number of modern industrial enterprises. However, 
on the whole, the tech »logy and equipment for industrial production are still backward. 
Average labor productivity of the workers is not high and the surplus products they 
provided are very limi‘ed. 
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Since the cechnology for industrial and agricultural production is backward, labor produc- 
tivity is low; the level of productivity of the whole society and the level of socialization of 
production are very low; tiie annual national income deriving from agricultural production 
is little; a portion of the national income has to be allocated for meeting the basic livelihood 
needs of 1 billion people; and the portion of national income that can be used for accumu- 
lation in economic construction within a given period is very limited. However, the 
quantity and rate of surplus products are of great significance to China's socialist 
construction. Marx said: “Whether a country is rich or not is measured by the relative 
quantity of the surplus products rather than by the absolute quantity." ("Collected 
Works of Marx and Engels," vol 23, p 257) The quantity and rate of surplus products are 
a major indication of whether a country is rich or poor and whether or not it can meet 

its social needs. Generally speaking, the more surplus products a country has, the higher 
the rate of its surplus products will be. This shows that the more developed a country's 
economy is, the more it is able to satisfy its social needs. The absolute quantity of 
surplus products in our country is small, and their relative quantity is even smaller. 
These are the major difficulties as shown by our country's conditions, and it is very 
hard to get rid of these difficulties in a short time. In addition, China's cultivated 
land area and natural resources per capita are much lower than the average world level, 
technical and managerial personnel are few, and the scientific, technolog‘cai and manage- 
ment level is not high. These factors add to the difficulties. 


Our country's basic conditions and difficulties show that a fairly long and strenuous 
process is required to develop our backward productive forces into advanced ones and to 
achieve the great objective of making our national economy and people truly prosperous. 
We must never be overanxious for quick results. The development of capitalism since the 
industrial revolution to the current stage of modernization has taken one century and 
several decades. However, due to the superiority of our socialist system and due to some 
other conditions, it will not take us such a long time to achieve the four modernizations 
in China. Yet, it will not take us too short a time either. Thus, we must have a good 
understanding of the protracted nature of achieving modernization in our country. The 
planned goal of modernization in the next 20 years will be only at a moderate level, a 
level at which our country will become a “comparatively well-off society," and not up 

to the present level of economically developed countries. We should be ideologically 
prepared to fight "a protracted war" and have strategic principles for this purpose. 

We should not expect any miracles to occur anytime soon, as no one is capable of perform 
ing such miracles. Previously, there were some "leftist" slogans such as “surpassing 
Britain and catching up with the United States" and achieving the four modernizations 
within 15 years and some "leftist" practices such as the high speed, high targets and 
high accumulation. These emerged because we did not really understand China's basic 
conditions and the difficulties arising from these conditions. 


In stressing the importance of understanding our country's conditions and difficulties, 
we are by no means passive or pessimistic because of the difficulties. The more clearly 
and thoroughly we understand our country's conditions and difficulties, the more 
determined we are to make our motherland a truly prosperous and powerful country. In 
this way, we will think and act exactly according to actual conditions. 


Construction should be carried out on the basis of making proper arrangements for the 
people's livelihood. This is required by our country's basic conditions. Our country 
has a population of 1 billion, and 800 million of them live in the countryside. We 

must ensure that they have enough to eat and wear and that their living conditions improve 
year after year. National construction must be arranged on this basis. The peasants 
account for the largest portion of the population. Only when the peasants’ livelihood 

is well arranged can China's overall situation be stabilized. Carryiag out construction 
on the basis of making proper arrangements for the people's livelihood is a requirement 
of the basic socialist economic law. This should be regarded as the basic guiding 
principle of our economic construction. Ours is a socialist country. 
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We carry out economic construction in order to improve the people's livelihood. Solving 
the problems of the people's livelihood should be our “major national policy." We 
repeatedly committed "left" mistakes in ti.e past. One of the root causes for this is that 
we paid attention only to "consumption for production" but not to "the production of 
consumer goods" and failed to properly handle the mutual relationship between the people's 
livelihood and economic construction. In fact, we used what was needed for consumption 
by the people to undertake construction. We must discontinue this practice. We must 

take both the people's livelihood and economic construction into account and keep them 
balanced. History has proved that if we only take econor c construction into account, 
neglecting the people's livelihood, we will fail in our economic construction. Under 

the present circumstances, it is impossible to do a very good job in both areas; it is 
only possible to achieve a relative balance between then. 


The scale of construction must be adapted to the country's capabilities. This is a 
significant principle that will guarantee a continuous and steady development of the 
national economy. A basic criterion to judge whether the scale of construction is adapted 
to the country's capabilities is that the quantity of the society's products invested in 
capital construction should be only a portion of the surplus products provided by 
material producers. It should not eat into the portion which is used to compensate the 
consumption of tie means of production and to preserve the reproduction of the labor force, 
nor should it eat into the portion of the necessary administrative and defense expenses, 
nor should it eat into the portion which is used to improve the living conditions of the 
whole people. When the scale of construction is adapted to the country’s capabilities, 

it will be possible to maintain a balance between revenues and expenditures, between credit 
loans and their repayment and between the supply of materials and the demand for them. 
When the scale of construction exceeds the above-mentioned limits, it will not be 
commensurate with the country's capabilities. It will not be working according to our 
country's capacity and will upset the three great balances. This situation will be 
dangerous and the economy will be thrown into a state of disorder. 

"Put production first and capital construction later," "tap potential first and build new 
projects later" are valuable lessons which we have learned and which suit our country's 
conditions. In so doing, we aim not only at adapting the scale of construction to the 
country's capabilities and putting the plans for production and conscruction on a positive 
and reliable basis but also at raising the macroeconomic results. Over a long period of 
time, many people have thought that only by carrying out capital construction can we 
expand reproduction. In fact, this view is one-sided. Giving full play to and improving 
the productivity of existing enterprises can also expand reproduction. Marx said: 

"The yearly expansion of production is due to two reasons: first, the continuous growth 
of investment in production; second, the heightened effectiveness of the use of capital. 
During the period of reproduction and accumulation, the small-scale reforms made over 

a long period of time will eventually lead to a complete change in the whole scheme of 
production." ("Collected Works of Marx and Engels," vol 26, Part II, p 598) Since 

China is a poor country, the emphasis of the four modernizations should be placed on 
making full use of existing enterprises and their capability of expanding production. 
Therefore, it is necessary to tap potential and make technical innovations and trans- 
formations first and to build new projects later. Previously, we followed the road of 
"stressing capital construction and neglecting production, increasing the accumulation 

of funds and cutting consumption.” We once indulged in capital construction. We collected 
a large quantity of funds to build new factories, particularly factories for heavy 
industries which required huge investments and took a long time to build. We upheld 

this road by reducing the people's consumption and by maintaining an excessively high 
accumulation rate. We have paid too high a price. We should give up this road and find 
a new one. That is to say, we must give full play to the existing enterprises, carry 

out reasonable technological innovations, cut consumption, improve quality and heighten 
efficiency in order to expand the society's production. 
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In taking this road, our speed may not be very high but our economic results will be 

good, our social wealth will increase and the people will be able to gain more matrial 
benefits. Only by taking this road can our country, which has a large population and a 

poor foundation, successfully handle the relationship between accumulation and consumption, 
the relationship between the development of production and the people's livelihood, 
fundamentally overcone the economic and financial difficulties and achieve a stezdy economic 
growth. 


In a word, our guidelines for achieving the four modernizations must be that we proceed 
from China's basic conditions and act according to objective laws. We must keep in mind 
the lesson we have learned from “the theory of achieving quick results" and must no longer 
make any impractical predictions, put forward any impractical slogans or set any un- 
feasible, hiph targets. We must act according to our capabilities, do our work in a 
down-to-earth manner and proceed in an orderly way and step-by-step. 


FINANCE MINISTRY REPORTS TREASURY BOND PURCHASES 


0W121209 Beijing XINHUA in English 1200 GMT 12 Apr 81 


{[Text} Beijing, 12 Apr (XINHUA)--The treasury bonds issued last month to aid the read- 
justment and stabilization of China's national economy are being purchased by local 
governments, army units and enterprises across the country, according to the Ministry 

of Finance. By the end of March, units in Hubei Province had purchased bonds valued at 
144.18 million yuan, 4.18 million yuan above the provincial quota. Zhejiang Province had 
purchased bonds valued at 115.03 million yuan worth of the bonds, also over the quota. 


Leading party and government departments of the provinces, municipalities and autonomous 
regions have taken the lead in buying the bonds. Departments directly under the Shanxi 
provincial government had purchased bonds worth 60.81 million yuan by the end of March, 
7.55 percent over the state quota. The provincial government alone purchased 6.7 million 
yuan worth. Departments directly under the Jiangsu provincial government purchased 20 
percent more bonds than the quota set for then. 


Ten central ministries, including the Third Ministry of Commerce, purcha: ed 196.69 million 
yuan worth, exceeding their quota by 20.09 million yuan. Enterprises directly under the 
central government purchased bonds worth 29.29 million yuan, 890,000 yuan more than their 
quota. Institutions under the central government purchased 1,226 million yuan worth of 
bonds, 26,000 yuan above the quota. 


Units of the Chinese People's Liberation Army have purchased 135 million yuan in treasury 
bonds though they are not required to do so. 


The All-China Federation of Trade Unions purchased bonds amounting to three million 
yuan, six times their quota. 


Rural communes and production brigades as well as individuals are also buying the 
treasury bonds. A production brigade in Biyang County, Henan Province, voluntarily pur- 
chased 100,000 yuan worth of bonds. Nineteen retired veteran Red armymen and cadres 

in Suixian County, Hubei Province, purchased bonds with a value of 1,600 yuan. 
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FUJIAN RIBAO EXAMINES SMUGGLING PROHIBITION 


HK141331 Fuzhou FUJIAN RI.AO in Chinese 28 Mar 81 ppl, 3 


[Report: "Responsible Person of Provincial Depaicments Concerned Interviewed on 
Prohibition of Smuggling and on Other Issues"] 


[Text] Our provincial People's Government at all levels has recently been taking steps 
to strengthen market management and has been cracking down on smuggling, speculation and 
profiteering. Our reporter has interviewed the responsible person of departments con- 
cerned regarding this problem. 


Question: Based on the actual conditions of the coastal waters and ports in our province 
at present, what actually are smuggling activities? 


Answer: Smuggling activities are clearly defined in Articles 175 and 176 of the 
"Provisional Customs Act of the People's Republic of China." In keeping pace with the 
struggle against smuggling in the last 30 years, the central authorities and departments 
concerned have continued to formulate some special regulations and have constantly 
amplified the content of the act in that direction. According to the "Provisional 
Customs Act" and other relevant regulations, the conditions listed below come under the 
category of smuggling activities: 1) The use of means such as concealment, false dis- 
guises or camouflages at established customs points to privately transport, carry or send 
by mail goods, money, precious metals and other products into or out of the country to 
avoid customs inspection and control. 2) The private transportation and carrying of 
goods, money, precious metals and other products into or out of the country over land 
borders which have not set up customs posts. 3) The use of any kind of vessel, including 
fishing boats, in coastal waters to surreptitiously transport goods, money, precious 
metals and other products, avoid import and export controls and engage in illegal trans- 
actions at sea or on land. 4) The illegal transaction in precious metals, foreign 
currency, jewelry and valuable medicine which have been secretly transported to coastal 
and border areas in order to be smuggled out of the country or precious metals, foreign 
currency, jewelry, cultural 1-lics and valuable medicine which have been bartered and 
purchased by temporary visitors from private individuals in order to be smuggled out of 
the country. 5) The illegal speculating, trafficking and harboring of goods which have 
been smuggled in by unite and individuals. 6) The private selling of public or personal 
effects brought in duty free through customs by foreign organizations and foreign personnel 
in China. 7) The private selling of special duty-free goods or goods imported at re- 
duced duty which cannot be legally sold. 8) The use of importing and exporting materials 
to gain illegal possession of foreign exchange. 


Question: Why must we prohibit smuggling? What harm is done by smuggling? 


Answer: Smuggling is an illegal activity which disrupts public order and infringes upon 
the interests of the masses. No independent country will stand for smuggling. Based on 
their own sovereignty and interests, all countries have set up customs inspection posts 
along their borders and ports to control the goods, means of transportation and personnel 
engaged in transportation and all articles entering or leaving their territory, and have 
prohibited smuggling. For the sake of implementing the policy on controlling foreign 
trade, protecting the socialist economy, safeguarding production and the interests of 
the people in the country, and developing foreign economic activities and international 
intercourse, China has a clear and definite set of import and export regulations for 

the goods and articles an individual may bring in or send by mail into or out of the 
country. At the same time, the state has also implemented a tariff policy for protecting 
production and levied a standard tariff on imports and exports. 
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Smugglers have adopted all kinds of methods to avoid customs inspection and control 

and have taken advantage of areas which have not yet set up customs inspection posts 

to avoid paying tariffs, smuggle in huge quantities of foreign goods and smuggle out 
vast quantities of gold and silver. This has not only undermined China's control over 
foreign trade, avoided the paying of tariffs, caused great economic loss to the state, 
damaged state financial control, disrupted the market and affected prices, but it has 
also seriously corrupted the minds of the people, exerted a bad influence on social 
morality, disrupted industrial, agricultural and fishery production, increased 

criminal activities in certain places and affected public order. The development of 
smuggling will also provide the enemy with an opportunity for carrying out infiltration 
and sabotage. Therefore, the struggle between smuggling and antismuggling activities is 
essentially a question of whether or not we want to safeguard state sovereignty and the 
socialist system. Consequently, we must not only impose economic sanctions against 
those involved in serious smuggling activities including the ringleaders and organizers 
of smuggling syndicates, speculators, recidivists and upstarts who have become rich 
from smuggling and dealing in smuggled goods, but we must also investigate and affix the 
responsibility for their crime and severely punish them in accordance with tie law of 
the state. 


Question: Will cracking down on smuggling affect our country's open-door policy? 


Answer: Cracxing down on smuggling and carrying out an open-door policy are two different 
things entirely. Since the toppling of the "gang of four," our CCP Central Committee 

has decided to carry out an open-door policy and change the past practice of closing 

the door to international intercourse. The open-door policy means establishing friendly 
economic, scientific, cultural and political relations with all friendly countries 

under the logical premise of maintaining independence and keeping the initiative in our 
own hands, of equality and mutual benefit, and of not impairing our national sovereignty. 
Facts have proven that this open-door policy is advantageous to our socialist construc- 
tion. This is a correct decision as well as a correct policy. However, we must also see 
that following the implementation of the open-door policy, the increase in foreign 
economic activities will unavoidably bring us many new conditions and problems in 
economic management. Our international bourgeoisie will also take advantage of the 
opportunity to carry out smuggling and other illegal activities and even brazenly attack 
us. Under these conditions, we definitely cannot lower our guard. This is precisely 

for the sake of guaranteeing the normal progress of our regular foreign economic activi- 
ties and an open-door policy. When smuggling appears, we must take effective measures 
and firmly stop it. 


Question: Will cracking down on smuggling affect the establishment of trade relations, 
postal links and shipping services with Taiwan? 


Answer: We advocate establishing trade relations with Taiwan, but smuggling is illegal. 
If the trade goods brought in by Taiwan fishermen and businessmen are definitely required 
by us, they may obtain an introduction from the Taiwan fishermen's reception centers set 
up along the coast for handing goods over to the state for purchase or barter. 
Commercial, aquatic product, supply and marketing, and pharmaceutical departments must 
actively assist them. If the Taiwan fishermen and businessmen bring in batches of goods, 
evade control and illegally sell or exchange them at sea or on shore, this no longer 
belongs to the catefory of establishing trade relations and should be handled as 
smuggling. Our fishermen and people who take precious metals and goods to carry out 
transactions with Taiwan fishermen at sea should also be punished for smuggling. 


Question: What are the policies affirmed by our country on the economic management of 
imported goods? 


Answer: Regarding the management of goods imported by Overseas Chinese and compatriots 
from Hong Kong and Macao, since the founding of the People's Republic, the state has 
clearly affirmed: Things imported or sent through the mail by Overseas Chinese and 
compatriots from Hong Kong and Macao must be limited to personal use and gifts. 
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If someone wants to sell them, he can only do so at the state-designated department 

for purchasing imported goods. He is not allowed to sell them privately. Apart from the 
state-designated commercial purchasing department, no other unit or individual may engage 
in purchasing imported goods. In recent years, because of the opening of urban and rural 
markets and the operating of many exchange channels, some people have erroneously regarded 
imported goods in the same way as agricultural sideline products and domestic industrial 
products and have freely dealt in them. This is a very unusual phenomenon. Last July 
the State Council reiterated the relevant regulations and strongly pointed out that all 
the things brought in by Overseas Chinese and compatriots from Hong Kong and Macao 

should be treated as special goods, and private dealing in them and profitmaking from 
them are not allowed. Nondesignated units are not allowed to purchase them, and what 

is more, they are not allowed to buy or sell smuggled goods. Therefore, in order to 

ban the black market in foreign goods and crack down on smuggling, we must clearly state 
that apart from the state-designated commercial department which can deal in goods 
legitimately brought in by individuals, all departments, units and individual are pro- 
hibited from privately buying or selling the things which have been brought in, and what 
is more, they are not allowed to buy and sell smuggled goods or issue a receipt and 
charge a commission. 


XU JIATUN ADDRESSES JIANGSU SCIENTIFIC ASSOCIATION 


0W151413 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 15 Apr 81 


[Text] The second congress of the Jiangsu Provincial Scientific and Technical Associa- 
tion was opened in Nanjing on the morning of 15 April. After Hua Chengyi, vice chairman 
of the provincial CPPCC Committee and acting chairman of the provincial scientific and 
technical association, declared the congress open, Yang Tingbao, vice governor and 

vice chairman of the provincial scientific and technical association, delivered the 
opening speech. 


Representatives of the provincial trade union council, the provincial CYL Committee, the 
provincial women's federation, the provincial federation of literary and art circles and 
the provincial military district delivered congratulatory speeches to the congress. 


Then Xu Jiatun, first secretary of the provincial party committee, made a speech. After 
expounding on the excellent situation on all fronts in the province, Comrade Xu Jiatun 
em, hatically pointed out: We must continue to study in depth and implement the guide- 
lines of the working conference of the party Central Committee. This is the focus of 
our work at present, a very important task of ideological and political construction. 


He said: In studying, we must uphold the four basic principles, follow the spirit of 
seeking truth from facts, make serious efforts to eliminate the leftist ideas in light 
of the actual situation and, at the same time, pay attention to overcoming erroneous 
rightist tendencies. 


Comrade Xu Jiatun highly appraised the great significance of science and technology. He 
said: Scientific and technical undertakings are an important component of the party's 
cause and the cause of socialist construction. The modernization of science and 
technology is the key to realizing the four modernizations. 


He put forward five points of expectations and demands on the scientific and technical 
association: 


1. It is necessary to make clear the scientific and technical association's nature, 
position and role. The provincial party committee calls on party committees and govern- 
ments at all levels to strengthen leadership over the work of the scientific and technical 
association and be concerned with and give support to the work of the scientific and 
technical association. The scientific and technical association should also develop 
activities characteristic of itself so that it will really become an organization of 
scientists, scientific and technical workers, and bring into full play its unique role 

in the four modernizations program. 
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2. It is necessary to bring into full play the role of the scientific and technical 
association as a brain trust. The scientific and technical association should mobilize 
and organize scientists and scientific and technical workers, suggest ways and means 

for economic readjustment and the four modernizations program, be good assistants and 
advisers on scientific and technical matters and strive through all channels to discover 
and train outstanding scientific and technical personnel for the state. 


3. It is necessary to do a good job in academic exchange activities. Academic exchanges 
should be geared to the actual situation, find the central link in the numerous problems 
in economic readjustment and the four modernizations program that urgently need solutions 
and determine the main direction of attack. 


4. It is necessary to actively develop activities to popularize science, arm the vast 
numbers of cadres and the masses with modern scientific knowledge and raise their scientific 
and cultural level. 


5. It is necessary to establish a good atmosphere for scientific research and foster 
good scientific ethics. Scientific and technical workers should strive to raise their 
own political consciousness and ideological level, uphold the four basic principles 

and ardently love the party, socialism and the motherland. They should foster a strict 
scientific spirit and a meticulous attitude toward scholarly pursuits. They should have 
lofty ideas, sentiments and moral values. 


Following Xu Jiatun's speech, (Wang Ji), vice chairman of the provincial scientific and 
technical association, made a work report to the congress. The work report was divided 
into four parts. After a review of the work done since the first congress of the provin- 
cial scientific and technical association, the report emphatically summarized experiences 
in four areas: It is imperative to correctly understand the nature of the scientific and 
technical association; it is necessary to bring into full play the role of the scientific 
and technical association as a mass organization; it is imperative to firmly implement 

the principle of letting a hundred flowers blossom and a hundred schools of thought 
contend; and party leadership is the fundamental guarantee for us to advance victoriously. 


JIANGXI ISSUES WORKERS' DECORUM, COURTESY RULES 


0W122159 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 11 Apr 81 


[Excerpts] The Political Department of the Industry and Communications Office under the 
Jiangxi Provincial CCP Committee, the provincial economic, capital construction and 
agricultural commissions, the provincial defense industry office, the provincial ccmmerce 
department, the provincial supply and marketing cooperative, the provincial trade union 
council and the provincial CYL Committee recently issued a joint circular on the 
publication of the following regulations on decorum and courtesy for workers and staff 
workers. 


The circular says: The party Central Committee has called on us to vigorously build a 
socialist spiritual civilization while undertaking the four modernizations. The All-China 
Federation of Trade Unions, the CYL Central Committee, the All-China Women's Federation 
and six other national organizations have also jointly proposed to carry out "five 
stresses" and "four beauties" activities to promote decorum and courtesy throughout the 
country. 


In response to the call by the party Central Committee and the proposal of the All-China 
Federation of Trade Unions, the All-China Women's Federation, the CYL Central Committee 
and six other national organizations, the regulations on decorum and courtesy for 

workers and staff members have been drawn up according to the specific conditions of 
factories and enterprises in our province in order to carry out extensive "five stresses" 
and “four beauties" activities. 
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The main contents of the l2-article regulations are: 


1. Support the Communist Party, ardently love the socialist motherland and uphold the 
four basic principles. 


2. Implement the party's line, principles and policies, abide by the state laws and 
decrees, observe public order and social ethics and maintain stability and unity. 


3. Strive to study politics, culture and technology, make vigorous efforts to fulfill 
production tasks and make more contributions to the four modernizations. 


4. Strictly observe discipline, obey transfer orders, observe enterprise rules and 
regulations, insure safety in production and do a good job in building a material 
civilization. 


5. Work hard, practice economy, cherish collective and public property and do nothing 
detrimental to the interests of the collective. 


6. Be selfless, correctly handle the relationship between the individual, the collective 
and the state, and make the individual's interests subordinate to those of the collective 
and the interests of the part subordinate to those of the whole. 


7. Pay attention to decorum and courtesy, respect the old and love the young, respect 
the teacher and love the apprentice, be united and friendly and help each other. 


8. Pay attention to hygiene. 


9. Be an honest person, honest in word and honest in deed; do not resort to deception; 
have the courage to make criticism and self-criticism. 


10. Correctly handle problems of love, marriage and family; do not be extravagant in 
holding weddings and practice family planning. 


11. Uphold principles, be ready to take up the cudgels for a just cause and dare to 
struggle against bad persons and bad deeds. 


12. Learn from Comrade Lei Feng and serve the people wholeheartedly. 
These regulations are the guiding principles for the workers and staff members in both 
word and deed of all factories and enterprises in the province as well as the concrete 


requirements to be met in carrying out "five stresses" and "four beauties" activities. 


FURTHER ON SEVENTH SHANGHAI CONGRESS SESSION 


Zhong Min Address 
0W141118 Shanghai City Service in Mandarin 2300 GMT 13 Apr 81 


[Text] The third meeting of the third session of the seventh municipal People's Congress 
was held yesterday afternoon. Vice Chairman Zhong Min made a report on the work of the 
Standing Committee of the Shanghai Municipal People's Congress. In his report he first 
reviewed the work done in the past year or so by the Standing Committee of the municipal 
People's Congress in exercising its functions and powers and strengthening its building, 
in accordance with the regulations stipulated in the PRC organic law for local people's 
congresses andpeople's governments at various levels. 
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In exercising its functions and powers, the Standing Committee of the municipal People's 
Congress has done the following: 


1. It has decided on local laws and regulations, strengthened socialist democracy and 

the legal system, formulated and issued the provisionary detailed rules and regulations 
on the election of deputies to the Seventh Shanghai Municipal People's Congress, and 
decided on various issues concerning the implementation of the law of criminal procedures. 


2. It has heard the report on the work of the municipal People's Government and the 
municipal Higher People's Court, and discussed and decided on some major issues o/ the 
municipality. 


3. It has decided on the appointment and removal of some working personnel of the state 
organs in the municipality and held a byelection for deputies to the National People's 
Congress. 


4. It has organized deputies to the municipal People's Congress to conduct an inspection 
of government work. 


In his work report, Zhong Min also mentioned efforts to deepen understanding and gradually 
strengthen the building of the Standing Committee of the municipal People's Congress. 


His report centered on explaining efforts, through study and practice, to deepen the 
understanding of the significance of building a standing committee of the local People's 
Congress; to set up an office for the Standing Committee of the municipal People's 
Congress; to set up a system to maintain contacts with deputies to the municipal People's 
Congress; to entertain visits and handle letters from deputies to the municipal People's 
Congress; to pay 238 visits to deputies of tiie muricipal People's Congress and to deputies 
to the National People's Congress in Shanghai; to invite some deputies to the municipal 
People's Congress to attend professional forums; and to strengthen contacts with the 
standing committees of both district and county people's congresses. 


In the concluding part of his report, Zhong Min stressed that strengthening and improving 
the system of the people's congress are important steps in promoting and improving the 
democratic system in our country, and he offered his opinions on prowoting work in this 
concern. 


At yesterday's meeting, President Guan Zizhan made a report on the work of the Shanghai 
Municipal Higher People's Court. Chief Procurator Qin Kun made a report on the work of 
the Shanghai Municipal People's Procuratorate. Comrade Di Jingxiang presided over 
yesterday's meeting. 


Presidium Session 
0W160201 Shanghai City Service in Mandarin 2300 GMT 15 Apr 81 


[Text] The Presidium of the Third Session of the Seventh Shanghai Municipal People's 
Congress held its fourth session on the evening of 14 April. Chen Guodong, permanent 
chairman of the congress’ presidium, presided at the session. The session heard a report 
on the congress' group deliberations on 14 April on the namelist of candidates for the 
post of chairman of the Standing Committee of the municipal People's Congress and the 
post of mayor of Shanghai Municipality. The session also heard a report on the congress’ 
group discussions of draft methods for electing the municipal People's Coagress Standing 
Committee chairman and for deciding on the post of mayor of Shanghai Municipality. After 
discussions, members of the presidium unanimously agreed to present the namelist of the 
candidates concerned to the congress for election and decision, and to present the draft 
methods of election to the congress for approval. 
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Deputies’ Group Discussions 
OW15162 shanghai City Service in Mandarin 1130 GMT 15 Apr 81 


[Text] Deputies attending the Third Session of the Seventh Shanghai Municipal People's 
Congress held group discussions today to discuss the namelist of candidates for the 
chairmanship of the municipal People's Congress Standing Committee and the namelist of 
candidates for the post of mayor of Shanghai. The deputies also discussed the draft 
procedures for electing the municipal People's Congress Standing Committee chairman 

and for appointing the mayor of Shanghai. 


ZHEJIANG'S CHEN ZUOLIN ADDRESSES HANGZHOU RALLY 


0W142132 Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 14 Apr 81 


[Excerpts] The Zhejiang Provincial CCP Committee, the provincial People's Government 

and the Hangzhou municipal party and revolutionary committees jointly held a rally on 

the morning of 14 April at the provincial gymnasium in Hangzhou to mobilize people to 

carry out extensive "five stresses" and "four beauties" activites and to do a good job 
in straightening things out in four aspects. 


Attending the rally were more than 5,000 persons, including Chen Zuolin, Zhang Jingtang, 
Liu Zizheng, Mao Qihua, (Zhang Youfu), Chen Anyu, Zhou Feng, Chen Xia, (Kk .10 Zicheng) 

and (Wang Fusheng), leading comrades of Zhejiang Province and Hangzhou Municipality; 
cadres and people from various fronts in the province and municipality; and PLA 
commanders and fighters stationed in Hangzhou. 


In his mobilization report at the rally, Chen Zuolin, secretary of the provincial party 
committee and vice governor of the province, said in building a modern, powerful and 
socialist country, we must not only have a highly developed material civilization but 

a highly developed spiritual civilization. Carrying out "five stresses" and "four 
beauties" activities to promote decorum and courtesy is an important aspect in building 
a socialist spiritual civilization. To persistently carry out such extensive activities, 
the Hangzhou municipal party and revolutionary committees have decided to straighten 
things out in four aspects--to do sanitary work well to beautify the municipality, 

to repair and build roads in the municipality, to consolidate traffic order and to 
consolidate public order--in accordance with the requirements of the "five stresses" and 
"four beauties." 


Comrade Chen Zuolin concluded: The provincial party committee believes that under the 
party's leadership, the people in Hangzhou Municipality, aiming high and having noble 
ambitions, will certainly unite and work hard to build the municipality into a socialist 
paradise. 


Chen Anyu, second secretary of the Hangzhou Municipal CCP Committee and chairman of the 
municipal revolutionary committee, also spoke at the rally. He pointed out: Hangzhou 
Municipality has already achieved initial results in learning from Lei Feng, fostering 
new habits and carrying out "five stresses" and "four beauties" activities over the past 
month or so. In carrying out such activities we should continue to eliminate the 
pernicious influence of leftism. In so doing, we should pay attention to presenting facts, 
reasoning things out and giving systematic guidance. 


(Zhang Youfu), deputy political commissar of the provincial military district, and Li 
Fengying, secretary of the Hangzhou Municipal CYL Committee, addressed the rally on behalf 
of the PLA units stationed in Hangzhou and on behalf of the provincial and municipal trade 
union councils, CYL committees, women's federations, scientists organizations and 
federations of literary and art circles respectively. 
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GUIZHOU ISSUES COLLECTIVE PROPERTY REGULATIONS 


HK160543 Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 15 Apr 81 


[Excerpts] In order to maintain public ownership of the basic means of production and 
insure that rural commune and brigade public property is inviolable, the Guizhou Pro- 
vincial CCP Committee and People's Government issued several regulations on 6 April on 
protecting public property on rural communes and brigades. 


The regulations state: It is demanded that when demarcating responsibility land, pro- 
duction teams must not break down the existing land boundaries between teams, return . 
land to the families, and so on. This is in order to prevent a few production teams 
from distorting contract work on public land and allowing private land ownership, vio- 
lating the regulations of the central authorities and the provincial CCP Committee on 
strengthening and perfecting the agricultural production responsibility systems, breaking 
down the existing land boundaries between teams, forcibly occupying land belonging to 
other teams, transferring or hiring responsibility land to others, and arbitrarily 
building houses and opening mines, etc. on responsibility land. The regulations ‘are 
established in order to maintain the inviolability of public property. 


The regulations point out: Peasant households only have the right to cultivate the land 
for which they have been contracted responsibility. They have no right to do what they 
like with it or use it for purposes other than cultivation. Responsibility land may not 
be transferred to otners, hired, [word indistinct] or arbitrarily used for building houses, 
opening mines and so on. The production teams have the right to take back land that is 
not being used properly. The peasant households undertaking contract epetenn must obey 
the unified arrangements of the production teams. . 
j 
The regulations also demand: It is necessary to .ake stock of, register, keep a record 
of, and properly maintain and use agricultural machinery, industrial and sideline 
occupation equipment, factory buildings, warehouses, drying grounds and so on. 


The regulations also state: Draft animals belonging tc he production teams can be owned 
by the public and raised by private individuals, or coutracted out for raising and use. 
Prices paid by households for draft animals bought from the collective must be recovered 
in installments, regarded as public funds and deposited in the credit cooperatives. Where 
possible, unified management of commune and brigade industry and sideline occupations, 
forest farms, orchards, tree nurseries, fish farms and so on should be maintained. 


Private individuals are not allowed to take possession of, reclaim, or buy and sell 
barren hills and land belonging to the communes and brigades. Peasants’ private moun- 
tains may only be used for growing trees and grass, not for reclamation or mining. 
Commune and brigade timber and industrial forests may not be transferred to the owner- 
ship of individual households. Trees growing on responsibility land should be cared 
for by the households working that land under contract. 


The provincial CCP Committee and People's Government stress in the regulations: Units 
and individuals who infringe on commune and brigade public property must be curbed and 
corrected by the local party organization, People's Government and political and legal 
organs. Those who refuse to mend their ways despite repeated admonition and cause 
losses to public property must pay compensation. Criminal responsibility must be 
investigated in serious cases. 


The regulations demand that party members and rural cadres act as models in protecting 
the inviolability of public property. Party organizations and the People's Government 
must take a clear-cut stand and effective measures to resolutely curb and correct all 
infringements on public property. 
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SOUTHWEST REGION 
YUNNAN PEOPLE'S CONGRESS SESSION OPENS 15 APR 


HK160348 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 15 Apr 81 


[Summary] The Seventh Session of the Fifth Yunnan Provincial People's Congress Standing 
Committee opened in Kunming on 15 April. Committee Chairman An Pingsheng presided. The 
meeting first approved its agenda. 


Provincial Planning Committee Chairman (Yang Zhengnan) delivered a report on the province's 
national economic plan and readjustment work arrangements for 1981. The first part of the 
report dwelt on the province's 1980 economic performance. Part two dealt with the plans 
and readjustment arrangements for 1981. The third part cited a number of tasks to be 
carried out at present to insure the smooth progress of readjustment work. Provincial 
Finance Department Deputy Director (Lin Fenghong) reported on the 1981 local budget 
arrangements. 


The meeting is being attended by provincial People's Congress Standing Committee Vice 
Chairmen Sun Yuting, Zhang Zhixiu, Wu Zuomin, Zhang Tianfang, Wang Shaoyan, Zhang Haitang, 
Xi Congzhen, Zhang Zizai, Li Hecai, and Yu Lanfu. 


BRIEFS 


GUIZHOU AGRICULTURAL CONFERENCE--On the evening of 31 March, the Guizhou Provincial People's 
Government held a telephone conference on spring farming. It was pointed out at the con- 
ference that it is presently necessary to plant tobacco well. do a good job of spring farming 
and sowing and lay a good foundation for reaping . umper agricultural harvest this year. 
Shen Yunpu, provincial vice governor, spoke at the conference revealing that tobacco is a 
major product of the province. He said that some areas still have not implemented the 
tobacco production plans, while others have not fulfilled seedling cultivation plans. 
Construction of factory buildings is slow, and supply of fertilizer and fuel is insufficient, 
affecting the province's income from financial revenue. Therefore, it is necessary to 
firmly grasp management over tobacco seedling cultivation, ensure transplanting quality 
implement the tobacco production policy and do a good job of preparations for tobacco 
purchases. Zhang Yuhuan, provincial vice governor, spoke on spring sowing and farming, 
preveuting and resisting drought and afforestation. [Guiyang Guizhou Provincial Service 

in Mandarin 2315 GMT 31 Mar 81 HK] 


GUIZHOU ENTERPRISES' MEETING--Zhang Yuhuan, Guizhou provincial vice governor, pointed out 

at the provincial conference of directors of enterprise bureaus that the key task of commune 
and brigade enterprises is to do a good job of agricultural and sideline production, of 
manufacturing medium- and small-sized farm tools and of producing electrical appliances 
which are badly needed .n the countryside. Economically, it is necessary to help peasants 
unite and take the road of a diversified economy. He pointed out that rectification of 
commune and brigade enterprises is very important and that they must exert great effort. 

He also said that the main task of commune and brigade enterprises is to develop a diversi- 
fied economy in accordance with local conditions. [Guiyang Guizhou Provincial Service in 
Mandarin 2315 GMT 31 Mar 81 HK] 


SICHUAN SCIENTIFIC CONFERENCE--Recently, the Sichuan Provincial People's Government held a 
conference on science and technology work in the period of readjustment. The participants 
pointed out that the main task of science and technology work in Sichuan this year is to 
meet the demands of the readjustment and construction of the national economy and shorten 
the scale of various projects. Currently, it is necessary to mainly grasp agriculture and 
consumer goods production as well as energy resources, give full play to the production 
potentials of the existing enterprises and effectively carry out technical innovations. 
Attending the conference and giving speeches were Yang Chav and He Haoju, secretaries of the 
Sichuan Provincial CCP Committee; and Liu Haiquan, vice provincial governor. The conference 
also awarded prizes to 287 science and technology achievements in 1980. [Chengdu Sichuan 
Provincial Service in Mandarin 2300 GMT 26 Mar 81 HK] 
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HEBEI CIRCULAR ON STUDYING HUANG KECHENG ARTICLE 


HK160244 Shijiazhuang Hebei Provincial Service in Mandarin 0436 GMT 12 Apr 81 


[Text] The Hebei Provincial CCP Committee issued a circular on 11 April demanding that all 
prefectural and municipal CCP committees and the party groups and committees of provincial 
organs at and above bureau level seriously study the recently published important article 
by Comrade Huang Kecheng, "On Evaluation of Chairman Mao and Attitude Toward Mao Zedong 
Thought ," while continuing to study and implement the documents of the central work 
conference. 


The circular pointed out: The central work conference documents and Comrade Hu Yaobang's 
speech at the all-PLA political work conference have been initially studied by cadres and 

party members throughout the province. They must continue to study them in depth and 
vigorously publicize them, to facilitate implementation of the major principle of achieving 
further economic readjustment and political stability. The first part of the speech delivered 
by Comrade Huang Kecheng at the third Central Discipline Inspection Commission forum on 
implementing the "guiding principles," entitled "On Evaluation of Chairman Mao and Attitude 
Toward Mao Zedong Thought," which was carried in RENMIN RIBAO and HEBEI RIBAO on 11 April, 

must also be regarded as important study material, seriously studied and extensively publicized. 


The circular demanded in conclusion that the prefectures, municipalities and provincial 
units make specific arrangements for this and promptly report to the provincial CCP Committee 
on the situation and study experiences. 


HEBEI HOLDS WORK CONFERENCE ON FINANCE, TRADE 


HK141225 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 8 Apr 81, 


[Excerpts] From 23 March to 2 April, the Hebei Provincial People's Government held a work 
conference on finance and trade. Giving speeches at the conference were Guo Zhi, secretary 
of the provincial CCP Committee and provincial vice governor, and Hong Yi, Standing Committee 
member of the provincial CCP Committee and provincial vice governor. 


Centering on the readjustment of the national economy, the partictpants emphatically discussed 
the issues of finance and markets and obtained a clearer picture of the main tasks relating 
to finance and trade work this year. 


The conference held that it is necessary to deepen criticism of "left" errors. Only by so 
doing can the line, principles and policies of the 3d Plenary Session of the 1lth CCP Central 
Committee be implemented. 


It was held at the conference that ensuring a balance in financial revenue and credit is the 
main goal of readjusting and stabilizing the economy this year. Various areas must rapidly 
implement the plans at the basic level and vehemently grasp financial income work. In parti- 
cular, it is necessary to have a firm grasp of the income of enterprises, industrial and 
commercial revenues and profits and losses of large-size units. 


The financial and banking departments must actively promote economic readjustment, help the 
enterprises to improve management, strengthen economic accounting, improve the economic 
results, continue to carry out various transformations which are beneficial to readjustment, 
conduct financial and economic disciplinary inspections uninterruptedly and resolutely uphold 
the centralized unification of finance and credit. 


The conference held: The financial task of our province this year is indeed very heavy and 
fraught with serious difficulties. However, we must also be able to view the favorable 
conditions. As long as we strive to do our work well, we can fulfill and even overfulfill 
our task. 
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The conference held: Currently, the market situation in our province's cities and country- 
side is very good. However, some new situations and new problems have appeared in the 
markets. First, too many banknotes are in circulation in the markets and the difference 
between supply and demand is too great. Second, purchasing is turning moie to clothing 
and consumer goods, particularly the medium- and high-grade commodities. Third, purchasing 
ability in the countryside has greatly increased. 


In view of this situation, the conference demanded that the various finance and trade 
departments throughout the province adopt active measures to effectively make proper arrange- 
ments for the markets and the people's daily life. 


At present, the finance and trade departments at all levels must rapidly distribute all 
kinds of funds for supporting agriculture, do a good job of supplying the means of production 
and support resisting drought, engage in spring sowing, summer harvesting and a diversified 
economy. It is necessary to effectively help the light and textile industries and do a good 
job of tapping potentials and carrying out renovation and technical innovation to produce 
more products which are in demand. 


It is also necessary to take the lead in coordinating and harmonizing relations between 
industry and commerce and between agriculture and commerce, strengthen purchase of industrial 
and agricultural products, actively organize product resources, actively carry out trans- 
formations which are beneficial to readjustment, and further clear the channels of commodity 
distribution to enable the supply of commodities to meet the demands of the masses as soon as 
possible. 


It is necessary to strive to do a good job of supplying subsidiary foodstuffs, including 
vegetables, meat and fresh eggs and to try by every means possible to make proper arrangements 
for the people's daily life. 


The catering trade mst further improve management, increase the product variety and do a 
good job in public health work. It is also necessary to furth=r enliven the markets, 
strengthen market management, deal blows at speculation and continue to stabilize commodity 
prices. 


It was stressed at the conference that the party committees and governments at all levels 
must effectively strengthen their leadership over finance and trade work, while the finance 
and trade departments must also effectively strengthen and improve ideological and political 
work. 


It is necessary to pay attention to giving play to the role of the model workers and advanced 
collectives as models and initiators and the role of the mass organizations including the 
CYL, trade unions, women's federations and so on; to mobilize the finance and trade cadres 
and staff and workers throughout the province to bestir themselves; to go all out and strive 
to fulfill all the financial and trade tasks. 


NEI MONGGOL IDEOLOGICAL EDUCATION MEETING ENDS 


SK130734 Nei Monggol Regional Service in Mandarin 1100 GMT 12 Apr 81 


{Excerpt] According to station reporter (Wu Xinmin), the Nei Monggol regional meeting on 
school political and ideological education concluded on 9 April in Hohhot after a 9-day session. 
The meeting pointed out that the lively and effective political and ideological work which 
persists in taking the Marxism-Leninism-Mao Zedong Thought as the guiding princivle is an 
important feature of our socialist schools. Party organizations at all levels must strengthen 
and improve political and ideological work in schools. 


During the meeting, the participants earnestly studied the directives of the central authorities 
and the regional CCP committee on strengthening political and ideological work and sum- 
marized and exchanged experiences in light of actual local and school situations. 
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They discussed and thoroughly studied the principles and tasks of the current political 
and ideological work conducted among schools, the important measures to strengthen this work 
and ways to strengthen par*v leadership. They heightened their understanding and unified 
their thinking in this regard. 


During the meeting, Wang Duo, permanent secretary of the regional CCP Committee, gave an 
important speech on ways to strengthen and improve party leadership and do a good job in 
political and ideological work among schools. He also heard reports and delivered a 

s mmarization speech at the conclusion of the meeting. 


NEI MONGGOL URGES RESPONSIBILITY SYSTEMS FULFILLMENT 


SK110900 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 10 Apr 81 


[Excerpts] The Nei Monggol regional party committee and People's Government issued an 
emergency circular on 8 April urging rural and semiagricultural areas to quickly implement 
systems of responsibility and vigorously organize the masses to plunge into spring farming. 


The circular states: Since the convocation of the regional meeting on the management of 
rural and semiagricultural areas, all localities have conscientiously summarized experiences 
and further eliminated the influence of leftist ideas. Most communes and brigades have 
implemented and stabilized the responsibility systems. However, for some reasons, a few 
production teams have not established responsibility systems, affecting spring farming 

and arousing discontent among the masses of commune members. 


The circular states: It is time to sow. We must attend to spring sowing immediately. 
All localities must do a good job in the following work: ‘ 


1. Banners and counties should assign capable cadres to a few production teams where re- 
sponsibility systems have not been established or production quotas have not been set for 
each household to help eliminate disagreements between a few cadres and the masses to 
quickly establish and stabilize the systems of responsibility in accordance with the 
opinions of the majority and organize the masses to plunge into spring farming. 


2. Efforts should be made to organize cadres of production teams to study the relevant 
documents of the central authorities and the region, summarize experiences and eliminate 
the influence of leftist ideas by means of conducting criticism and self-criticism to 
united cadres and the masses to do a good job in spring farming. 


3. All leagues, municipalities, banners and counties should organize cadres to go to 
communes and brigades to familiarize themselves with new situations and to help cadres 
and peasants of production teams solve their problems. 


Recent rainfall across the region has basically relieved the drought. Taking advantage of 
this, all localities have increased manpower, draft animals and sowing machines to sow 
wheat while there is sufficient soil moisture. Now wheat sowing work is in full swing 
between Hulun Buir League and the Hetao irrigation area of Bayannur League. According to 
statistics filed on 3 April, the region had sown wheat on 2.84 million mu, an increase of 
900,000 mu over the corresponding 1980 period. Some communes and brigades in the Hetao 
and Tumochuan areas which began sowing work early have completed wheat sowing. Xingan 
and Ju Ud League have begun to sow sunflowers, [words indistinct] and buckwheat. 


SHANXI'S HUO SHILIAN VISITS PRODUCTION FRONTLINES 


0W160108 Beijing XINHUA Domestic Service in Chinese 1525 GMT 15 Apr 81 


[Text] Taiyuan, 15 Apr (XINHUA)--Recently 620 office cadres from Shanxi Province's lead- 
ing organizations visited the industrial and agricultural production frontlines where they 
carried out investigations and conscientiously studied at the grassroots-level units. 


I. 16 Apr 81 R 4 PRC REGIONAL AFFAIRS 
NORTH REGION 


They helped the various localities do a good job in the national economic readjustment 
work and in the swiftest possible implementation of various types of systems of respon- 
sibility in production. 


These cadres who visited rural areas and plants were led by the provincial party committee's 
secretaries and Standing Committee members, vice governors, vice chairmen of the Standing 
Committee of the provincial People's Congress, vice chairmen of the provincial CPPCC Com- 
mittee, directors of the provincial departments and bureaus, and other leading cadres, 
totaling 110 persons. They were organized into work groups that separately visited 1l 
prefectures and municipalities in the province to carry out investigations, study and help 
with various tasks. 


Since last February eight leading party and government cadres, including Huo Shilian 
provincial party committee first secretary, and Luo Guibo, second secretary and provincial 
governor, have spent about a month visiting Jindongnan, Linfen, Yuncheng, Jinzhong and 
Yanbei Prefectues and Changzhi Municipality where they went deep into grassroots-level 
units to carry out investigations and study. 


XINHUA EXAMINES DAZHAI BRIGADE SITUATION 


0W141409 Beijing XINHUA Domestic Service in Chinese 0713 GMT 14 Apr 81 


[Newsletter by XINHUA correspondents Du Daozheng and Dai Huang: "Light Green Hutou Moun- 
tain" ] 


[Excerpts] On a bright sunny afternoon in spring, we visited Dazhai for the first time. 
Entering the village, we saw under apple trees in the compound of cave dwellings smilling 
old women and young girls in brightly colored dresses surrounding a young man from another 
province and eagerly buying pots and jars from his handcart. Amid the jangling of pots 
and jars and people's laughter, an old woman turmed around and went back to the front of 
(?her) cave dwelling and placed vegetable leaves into mud sheds (?about waist high. We 
followed her to take a look. Oh, it was a rabbit hutch! The scene struck several 
reporters who had come with us. When they came to Dazhai a few years ago, there was no 
rabbit hutch like this, and peddlers were not allowed to make the rounds of villages and 
compounds. Even reporters had no freedom to interview commune members. 


During our 8-day visit to Dazhai, we learned that their commune members, to implement the 
rural economic policies established by the 3d plenary session of the party's llth Central 
Committee, had waged a struggle against the former head of the family." During the autumn 
harvest in years past, several hundred people were daily sent from Xiyang County seat to 
Dazhai to help. Together with Dazhai's ow people, it would always take about 40 days to 
harvest the crop. In the autumn harvest of 1979, Dazhai's cadres and commune members, 
enlightened by the production responsibility system practiced in Anhui and Sichuan, voted 
for Deputy Brigade Leader Jia Changsuo to take charge and experimented on contract work. 
The method really worked. They relied only on their own efforts and harvested and hauled 
in all the crops in about 20 days. Afterwards, the “head of the family” returned from 
Beijing, and allowing no explanation, accused Jia Changsuo of being "right-deviationist" 
and dismissed him. However, this move failed to force the commune members into submission. 


In December 1980, Dazhai's party and commune members elected by secret ballot a new party 
branch committee and a brigade administrative committee respectively. Jia Changsuo, dis- 
missed for experimenting on small work contracts, was elected secretary of the brigade 
party branch; hard-working, sincere and kindly Li Youming was elected deputy secretary and 
brigade leader; Zhao Cuntang, a young party member who once "offer.ded" the wife and chil- 
dren of the “head of the family"--the latter deliberately found fault with him and had him 
expelled from the party--was elected member of the party branch committee in charge of propa- 
ganda and brigade bookeeper; female commune member Guo Ailian and old party branch com 
mittee members Liang Bianliang, Song Liying and Jia Laiheng were elected leading members 
of the party branch and the brigade administrative committee. Regarding the “head of the 
family," because of his "left" mistakes and lack of self-criticism to the Dazhai people, 
naturally he was not elected this time. 
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Economic, Political Changes 
0W141200 Beijing XINHUA Domestic Service in Chinese 0239 GMT 14 Apr 81 


[Report by RENMIN RIBAO correspondents Jin Jia (?Sheng) and Zhang Jinxing, and XINHUA 
correspondent Ma Ming] 


[Text] Taiyuan, 14 Apr (XINHUA)--When the reporters visited the rural villages in 
Xiyang County, Shanxi Province, in early April, they found that encouraging changes had 
taken place economically and politically in the whole county, as the "left" mistakes in 
the past "movement to learn from Dazhai" were corrected step by step. 


--Already 1,084 production teams, or 86.8 percent of the total number of production teams, 
have instituted various forms of production responsibility systems. Among them, 35 
percent have contracts linking payment with output made with production groups; 38 
percent have contracts made with production teams (Xiyang County, "demanding uniformity 
in everything,” made the production brigade the basic accounting unit in the past, 

and now in most cases the brigade remains the accounting unit); and 2 percent have con- 
tracts made with individual laborers. The production responsibility system based on 

a division of labor while gearing remuneration to output has been initially implemented 
for forestry, animal husbandry, sideline production and industry. At the same time 
the system of fixing output quotas on a household basis is followed for the commune 
members of 192 households and for more than 40 production teams, who live in remote 
mountain villages. The reporters saw commune members in groups of two or three 
diligently engaged in spring farming work in the fields, and there no longer is the 
phenomenon of “long lines of people going to work, and people working like a swarm of 
bees." The commune members said that the system of payment based on output quotas is 
now in general practice, correccing the erroneous work evaluation method of the past, 
under which workpoints were zlloted “approximately” once a year; and that the system of 
“distributing grain rations in proportion to the number of people and work done" has 
replaced the past egalitarian method of "self-assessment and public discussion" for 
grain distribution. 


-—Collective industrial and sideline production, restricted for many year, can now be 
developed in a big way and commune members" private plots and rural fairs, which were 
confiscated and closed, are now all restored. Last year Xiyang County was hit by a 
serious drought and grain output dropped by nearly 30 percent. However, due to the 
development of commune and brigade industries and sideline production, the income of 
the collective economy surpassed each year prior to the 3d plenary session of the llth 
party Central Committee. There are no longer such restrictions as “one chicken and one 
rabbit for each person, and one hog and one tree per household” and so forth to commune 
members’ family side occupations. Last year each person in the country earned an 
average income of 23 yean from selling hogs, rabbits, chickens, eggs and so forth to the 
cmmercial departments. Since the lifting of the ban on rural fairs in the county, both 
buying and selling have been brisk. 


--Rational readjustment has been made on the areas sown to different grain crops. In the 
past, due to the simple pursuit of high yield, more corn was grow unsuitably. It was 
very difficult for commune members to grow a little more wheat or rice and miscellaneous 
grains they had traditionally grown to improve their diet. Last year, less corn and 
more wheat, millet, beans, naked oats, buckwheat, broomcorn millet and miscellaneous 
grains were grown. The area sow to bean crops increased from the past 4,000 m to last 
year’s 18,000 mu. Thus, the commune members no longer have to eat the monotonous corn 
meal three times a day. The peasants here are very fond of a kind of “imitation bean- 
curd" made of cornmeal mixed with ground soybeans, but it was hard to obtain a few years 
ago. Now it is seen ordinarily on the family table. Speaking of this change, none 

of the commune members encountered by the reporters failed to express approval. 
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--The cases in which people were framed, falsely accused and wrongly judged during the 
"Great Cultural Revolution” and the "movement to learn fxom Dazhai" have been, by and 
large, redressed. The lifeless political situation of more than 10 years has been 
broken. In the past, unde- the influence of "left" mistakes, struggles raged here and 
there in Xiyang County. fhe commune members recalled that in those year one might find 
everything all right when workins, in the field in the morning, but in the evening one 
might be labeled and struggled against. No one cared to say anything. Now people's 
democracy has returned. The masses dare to criticize not only commune, brigade and 
team cadres but also the former principal responsible person of the country party 
committee, dare to talk about the rights and wrongs of Dazhai, and dare to make 
suggestions to the present leadership of the country party committee. 


All these changes in Xiyang County have taken place since December 1979 when a readjust- 
ment was made among the county party committee's principal leaders. 


In Xiyang the reporters saw prosperous towns and neat villages. It was learned that in 
the last 2 years, rebuilt and newly built houses by commune members surpassed the total 
floor space of new houses built under the "new rural construction" in previous years. 
The line of the 3d plenary session of the party's 1lth Central Committee is bringing 
real prosperity to Xiyang. 


SHANXI RIBAO ON ERRONEOUS IDEAS, UNHEALTHY TRENDS 


HK150334 Taiyuan SHANXI RIBAO in Chinese 23 Mar 81 pp 1-2 


[Commentator's article: "Overcome All Kinds of Erroneous Ideas and Continue To Correct 
Unhealthy Trends" ] 


[Text] Nearly 1 year has passed since the promulgation of the "guiding principles" with 
the supervision and help of the masses of people. A lot of work has been done and the 
unhealthy trends within the party have been corrected to a certain extent. However, on 
the whole, no fundamental change has yet taken place in the party work style. If compared 
with the period shortly after our country was founded or with the demands set on us by 
the people and the party Central Committee in quite a large number of regions and depart- 
ments, the unhealthy trends among some party members are still rather serious. Practice 
has proved that the formation and development of unhealthy trends are historically deep- 
rooted and have extensive social causes. Besides, they are linked to some people's 
improper personal interests. Therefore, in correcting unhealthy trends, we are bound to 
meet with resistance. This makes it necessary for us to first clarify various kinds 

of muddled and erroneous ideas. 


What are the erroneous ideas which need clarifying? 
"An honest person is at a disadvantage. He lets opportunities slip through his fingers." 
This belief is quite common. 


In real life, we cannot say that all honest people are at a disadvantage, but indeed it 
is true for many honest people. They are not only at a disadvantage materially speaking 
but have also been hurt spiritually. If we deny this we are not materialists. In order 
to solve this problem, we must on the one hand set up and strengthen various rules and 
regulations, seriously put into effect party discipline and state laws and build a 
strong public opinion in order to protect the interests of honest people, prevent and 
stop sly people from gaining extra advantage by unfair means, educate and criticize those 
selfish people and crack down on criminals who harm the masses. On the other hand, we 
should also have a correct analysis and understanding of “disadvantage.” 


Viewed from personal interests, the allegation that “an honest person is at a disad- 
vantage” can only imply two meanings: 1) Because of the troubles stirred up by sly 
people or due to abnormal reasons, honest people do not get what thev are entitied to 
(suclt as material benefits, the opportunity to enter schools, to attain employment and 
equal rights in the spiritual aspects, and others). . 
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2) Compared with things received by those sly, treacherous and speculating people, they 
receive fewer and poorer quality things so they feel that they are at a "disadvantage," 
even though they are not entitled to those things. 


Here theproblem which needs clarifying first is that of how a Communist Party member 
should handle the relationship between himself and other people and the relationship 
between the public and the individual in dealing with material interests. Our aim in 
building socialism is to satisfy the increasing material and cultural needs of the whole 
society and the masses, including of course the personal interests of each Communist 

Party member. However, the production of our country is not yet well-developed, our 
economy is still relatively poor and our culture is still relatively backward. There are 
some benefits which everybody should receive, but nc- everyone is able to receive them. 
Some people receive them earlier than others. This 1. juires all Communist Party members, 
state cadres, and especially leading cadres of the party, to carry forward the spirit of 
putting public interests before personal interests and sacrificing personal interests for 
public interests in handling this kind of contradiction. As Communist Party members, we 
should not feel at a "disadvantage" when we receive something later than others or less 
than others. The one and only aim of our party is to struggle for the interests of the 
people. The reason we join the party is to bring greater happiness to the people under 
the direct education and supervision of the party and not to attain benefits for ourselves. 
During the arduous revolutionary struggle in the past, the reason our party enjoyed high 
prestige among the masses and received the wholehearted support of the masses was because 
the masses saw that tens of thousands of Communist Party members were ready to sacrifice 
everything they had, including their precious lives, for the interests of the masses. 
Likewise, in the course of socialist construction, even if we suffer losses in regard to 
our personal interests in carrying forward the spirit of putting public before personal 
interests and sacrificing personal for public interests, we obtain the trust of the masses 
in return. This helps to stimulate the masses' enthusiasm and is in the interest of the 
development the cause of socialism. 

If this is considered being at a "disadvantage," then it is glorious to be at such a 
"disadvantage." It is worthwhile because it is in the interest of the country and the 
people. To this end, it is also in one's own interest. If one prompts losses to the 
cause of our party because of his personal interests, he is indeed at a great disadvantage. 
As to things one is not entitled to or which are the result of unfair means, even a decent 
person will disdain to get them, let alone Communist Party members and state cadres. If 
one thinks that "an honest person is at a disadvantage’ and follows the examples of the 
dishonest ones, he is wallowing in an evil mire. In that case, will not right and wrong, 
glory and disgrace, ethics and morals, and social order be even more confused? Will not 
the honest people be at an even greater disadvantage? 


We should be aware of the fact that in our society class struggle still exists and the 
pernicious influence of the ideology and style of the exploiting classes as well as un- 
healthy tr°nds of the bourgeoisie stirred up after "the door was opened" still exist. 
Consequently, honest people are sometimes needlessly hurt. Infringement by anything 
false, evil and hideous, even if it concerns only personal interests, should be struggled 
against according to party principles. This is not individualism but an act of self- 
lessness, because in this case we are not struggling for personal interests but are safe- 
guarding righteousness and are striking blows at evil trends. What is more, this kind of 
struggle may bring about even greater sacrifice of personal interests. However, if we 
are docile and obedient toward such "disadvantages," <re we not indulging evils? Here, 
"not to struggle” implies trying to avoid greater trouble and so implies another form of 
selfishness and personal consideration. It is not real honesty. 


"The law has no binding force on a large number of people.” This is a rather common 
belief and it is also one of the reasons why in some places unhealthy trends are increasing 
incessantly. 
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There are various reasons for the development of this belief. During the 10 years of 
calamity, monsters and men were reversed, black and white were confused, anarchism and 
extreme democracy were unchecked, both party work style and the general social mood were 
greatly damaged and became worse compared with the 1950's or the period when the people 
were called on to learn from Lei Feng. Many people are tainted with unhealthy styles 

or harm the public to benefit themselves. Some evil trends have even become social 
phenomena. This is of course related to the cultivation of personal ideological and moral 
character but it has more important social and historical causes. Therefore, in healing 
wounds inflicted in the past and in rectifying party work style and the general social 
mood, our party and state emphasize education in dealing with general mistakes of the 
past. We should set limits for some past mistakes which can be forgiven but are punishable 
if committed again. Besides, since correcting unhealthy trends is a process of a rather 
difficult struggle, we should not be too impatient in handling some problems. Otherwise, 
we cannot attain the expected results. 


However, this certainly does not mean that the viewpoint that "the law has no binding 
force on a large number of people" can be established. First, whether or not something 
is punishable according to law and discipline does not depend on the number of offenders 
but on whether or not it violates state law and party discipline, and on the nature, 
seriousness, degree and consequence of each case. We should enforce discipline upon 
serious offenders and punish them according to the law. If some past problems can be 
forgiven (of course not all; vile offenses with serious consequences are not included), 
then offenses committed after the promulgation of the "guiding principles" especially 
those committed recently cannot be forgiven. There is a limit to tolerance and for- 
giveness. Overtolerance will not encourage the growth of unhealthy trends. Second, not 
enforcing party discipline and stete law upon some people who are involved in unhealthy 
trends does not mean that we should not criticize and educate them. We should criticise 
them irrespective of their number. If criticizing them once is not enough, we should 
repeat the process three to five times. If individual education does not work, we should 
resort to help from the masses and public opinion. Moreover, it is precisely because 
those involved in unhealthy trends are "a large number of people" that we should not take 
a casual attitude, but should tightly grasp criticism and education. Third, the phrase 
"a large number of people” is also relative. Even during the 10 years of chaos, there 
were only a few serious offenders of law and discipline. After the "gang of four" was over- 
thrown, and with the establishment and consolidation of the socialist legal system and the 
more thorough implementation of "the guiding principles," unhealthy trends were more and 
more detested and opposed by the masses and the party members and cadres. Still less can 
serious offenders of law and discipline be considered as being "a large number." Fourth, 
if we do not criticize and correct the erroneous viewpoint of "the law has no binding 
force on a large number of people," we will on the one hand bind our hands and feet and 
appear to be weak and incompetent in the face of deeds violating law and discipline and 
will on the other hand provide opportunities for those who ignore law and discipline, who 
behave abominably and who are accustomed to speculating and profiteering. These people 
will then be virtually swept under a rug. 


What is particularly noteworthy is that we party members should not count on luck by 
thinking that "the law has no binding force on a large number of people," but should 
become models in abiding by law and discipline. The more rampant a certain kind of 
unhealthy trend is, the firmer the stand we should take, the more persistent we should 
adhere to principles and the better we should stand the test. We should be like a lotus 
emerging from sludge without being contaminated, and should not float like a duckweed 
drifting along with the waves and the currents. It makes one's heart ache that some of 
our party members, especially some leading cadres, are doing just the opposite. They 
make use of our party's being in power, look upon party membership as a golden-lettered 
signboard and use the power entrusted to them by the people as a means to seek personal 
benefits. They even ignore law and discipline and engage in disgraceful deeds which 
ordinary people dare not or cannot do. They have caused extremely harmful influence on 
our party. We should deal seriously with those among them who refuse to mend their ways 
despite repeated admonition. 
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"I am ‘forced' to be involved in unhealthy trends." What has "forced" you to be 
involved? Some say that they "were forced by the unhealthy trends" while others say that 
the materials we have are not abundant and if there were more materials and income, 

no one would be involved in unhealthy trends. This is the pretext put forth by some 
comrades involved in unhealthy trends. 


It should be admitted that some comrades who are occasionally involved in unhealthy 
trends such as “entering by the back door" to buy some urgently needed commodities or 
to handle a certain personal affair actually have no alternative because "the front 
door" is blocked! We should see that some comrades have a mental conflict. Although 
they are occasionally involved in unhealthy trends, they do not have ease of mind. They 
hate unhealthy trends bitterly. Although we cannot demand perfection of these comrades, 
we can never agree to or advocate pitting unhealthy trends against unhealthy trends. 
Difficulties and problems should be overcome and solved by means of organizations and 
policies, and it is also normal even to carry out necessary struggle. We should defeat 
unhealthy with healthy trends. Pitting errors against errors will not help cerrecting 
unhealthy trends in any way but will result in covering up serious errors of others 
with vour own minor ones. Are not certain people who ignore law and discipline, commit 
all kinds of outrages and keep on saying "the law has no binding force on a large number 
of people” and "to err is human" taking advantage of this point? 


It is even more erroneous to say that “unhealthy trends are caused by unabundant 
materials and low income." What were the material conditions during the Long March and 
in the period of living in a Yanan cave? How much was personal income then? However, 

the party work style and the cadres’ work style were then typical models reversed by the 
people of the whole country. After the 3 years of difficulties, there was a shortage 

of materials and conditions were hard. This remains fresh in many people's memories. 
However, at that time, the imperishable noble spirit of Lei Feng was learned everywhere. 
Is this not greatly cherished by the people even now? "In a poor family, a good wife is 
thought of, and when a country encounters difficulties, the loyal ones become outstand- 
ing." Poor material conditions not only cannot be the pretext for engaging in unhealthy 
trends, but should become a furnace for tempering noble sentiment. Abundance in 
material supplies is always relative. Even in communist society, which has extremely 
abundant material wealth, there will be no absolute average. Besides, most of the 
people who are very involved in unhealthy trends--by taking advantage of their power-- 
are not people with poor material conditions or with low incomes. On the contrary, 
their material conditions are not poor and their incomes are not low. 


What prompts them to be engaged in unhealthy trends is their selfishness, insatiable 
greed and their forgotten knowledge that a communist should serve the people whole- 
heartedly. There is a common saying, "Greed knows no limits." As to a person who only 
thinks of himself and has no thought of the party and the people, who cares only for 
his personal interests and does not care about the interests of the collective, and who 
even does not hesitate to harm others and the public, in order to benefit himself, the 
accumulation of material wealth can only arouse his stronger desire to possess more. 
Therefore, the fundamental problem in correcting unhealthy trends lies in raising the 
people's political consciousness and their moral level. While we are building socialist 
material civilization, we should try hard to build socialist spiritual civilization. 


There are also some comrades who say that unhealthy trends are “incurable diseases." 
They have no confidence in correcting them and wash their hands of these efforts. 


It is not very easy indeed to thoroughly overcome unhealthy trends. It needs an arduous 
and long-term struggle. However, in our country, unhealthy trends are not incurable 
diseases at all, but are diseases that can certainly be cured and only in a socialist 
country like ours. 


First, we have abolished the private ownership of the means of production and have 
abolished the economic basis on which the existence of the superstructure of the 
exploiting classes depended. This is to say that we have already dug up the oid root 
which produces unhealthy trends. 
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At present, whether they are unhealthy trends within the party or in the society, they are 
not products of the socialist system but are formed by the influence of the old system, 

old ideas, and old habitual forces as well as various kinds of evil winds of the bourgeoisie 
from abroad. As long as we persist in resolute struggle, we will be like "the foolish old 
man removing the mountain." The more we dig, the smaller the mountain will be. After the 
founding of our country and in the first part of the 1960's, party work style and the 
general mood of the whole society became better and better with each passing day. Serious 
retrogression took place only because of the great damage done by Lin Biao, the "gang of 
four" and their ilk. Is this not a historical fact? 


Second, our party has glorious traditions, strong confidence and unparalleled strength to 
overcome unhealthy trends within our ranks and to lead the people of the whole country in 
building a noble socialist spiritual civilization. There is no such thing as an almighty 
and perfect God in this world. Simiarly, our party is not a god either. In the past 60 
years, our party has committed many mistakes and suffered various reverses. Nevertheless, 
each and every mistake and reverse was corrected and set right by the party itself. In 
addition, each time experiences and lessons were summarized, and each time a shortcoming 

or mistake was corrected, the revolution and construction of our country was pushed a great 
step forward. Since the "gang of four" was overthrown, arduous and outstanding work has 
been done in consolidating different systems, in strengthening organizations and discipline, 
and in propaganda and education. Party committees and discipline inspection committees at 
all levels have seriously implemented the central principles and policies, praised good 
people and good deeds, criticized and educated comrades who have committed mistakes and 
solemnly handled elements who have violated law and discipline. Now, obvious progress 

has been made both in party work style and the general social mood. Are these not also 
facts? 


Furthermore, we have people who are good and honest, who love the true, the good and the 
beautiful, and who dare to and are good at struggling against the false, the evil and the 
ugly. Ours is a country with a long history. In the past several thousand years, the 
people of our country have carried out struggle wave upon wave in search of brightness, 
truth and a new civilization. As long as we seriously implement the party's mass line, 
trust the masses, rely on the masses, and have the whole nation united as one and working 
with concerted efforts, the tempo in overcoming unhealthy trends can certainly be quickened. 
Therefore, pessimism and disappointment are erroneous. 


More than 30 years ago, Comrade Mao Zedong pointed out with sincere words and earnest wishes: 
"numerous revolutionary martyrs have sacrificed their lives for the interests of the peo;le. 
This makes every living person feel sad whenever he thinks of them. Are there still any 
personal interests which we cannot sacrifice or are there mistakes which we cannot abandon? 
Comrade Chen Yun also pointed out: “The question of the work style of the ruling party is 

a matter of life and death of that party." If comrade party members fighting on various 
fronts think of the road taken by the martyrs and of the weight of the load on our shoulders, 
what reasons could there be for preventing us from struggling against various unhealthy 
trends? Do those comrades who obstinately stick to a wrong course and continue to engage 

in unhealthy trends not feel ashamed of themselves at the thought of the martyrs? 


BRIEFS 


TIANJIN POLLUTION PROJECTS--Tianjin, 5 Apr (XINHUA)--Tianjin's industrial enterprises have 
completed 18 projects designed to prevent pollution of the Bohai Sea and the Yellow Sea. 
Of these, 18 have become operational and can process 7.6 million dun of waste water and 
recover 3,330 dun of raw and other materials annually. The Tianjin pharmaceutical plant 
and the Tianjin monosodium glutamate plant have completed projects for the treatment of 
waste water. [Beijing XINHUA Domestic Service in Chinese 0722 GMT 5 Apr 81 OW] 
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TAIWAN KMT 12TH CONGRESS DRAWS SHARP CRITICISM 


Wang Kunlun Denunciation 
0W141225 Beijing XINHUA in English 1210 GMT 14 Apr 81 


[Text] Beijing, 14 Apr (XINHUA)--The occasion of the 12th Congress of Taiwan's ruling 
Kuomintang [KMT] has elicited strident criticism from a veteran Kuomintang member. In 
an article in today's PEOPLE'S DAILY, Wang Kunlun, vice-chairman of the National Com- 
mittee of the Chinese People's Political Consultative Conference and vice-chairman of 
the Revolutionary Committee of the Chinese Kuomintang, has called the Taiwanese Kuo- 
mintang's attempt to reunify the country under the three principles (of Dr Sun Yat-sen) 
an effort "essentially, to oppose the Chinese Communist Party, refuse the peace talks 
for the reunification of the country and continue to split the country and the nation." 


The three principles, nationalism, democracy and the people's livelihood, were laid down 
by Dr Sun Yat-sen, who led the 1911 revolution which overthrew the last of China's 
imperial dynasties the Qing. These principles, said Wang, enjoyed widespread support 
among the Chinese people but, he continued, Chiang Kai-shek had betrayed the revolu- 
tion and deviated from the three principles ever since the death of Dr Sun Yat-sen. 


The congress stated the Kuomintang's opposition to "aggression and expansion," "to- 
talitarianism" and "collective control." 


Wang debated the claims of opposition, pointing out the Kuomintang's failure in seri- 
ously resisting aggression and its signing of the treaties after the World War Two, 
humiliating the nation and forfeiting its sovere:.gnty. The Communist Party, he said, 
on the other hand, opposed the capitulation. Now that the Taiwan authorities are still 
dependant on foreign powers, he asked, are there any principles of nationalism to talk 
about? 


He also took issue with claims of support for che people's livelihood and opposition 
to totalitarianism, claiming some Taiwanese hid to sell their blood or even a kidney 
to make a living while a handful of big offi-ials and the privileged lived a luxurious 
life. 


Claiming the Communist Party of China ha“ enabled the Chinese nation to stand with its 
head high among all the nations of the world and had turned the wishes of Dr Sun Yat- 
sen into reality, he called on the Kvomintang to mend their ways and embark on the road 
of peace talks and cooperation with the Communist Party. He asked them to do so for 
the benefit of the country, themselves and the next generation. 


Beijing Radio Criticism 
0W141138 Beijing in Mandarin to Taiwan 0400 GMT 14 Apr 81 


[Commentary by (Shi Ping) of station editorial department: "It Is Time To Stop the 
Slogan Calling for Reunifying China With the Three People's Principles") 


[Text] Taiwan compatriots: In the recent 12th congress held by Taiwan's Kuomintang, 
all subjects discussed centered on the theme of reunifying China through the practice 
of the three people's principles. The congress even adopted a proposal calling for 
reunifying China with the three people's principles and a so-called anticommunist proc- 
lamation. This cannot but arouse our attention because it represents a serious step 
taken by the KMT authorities in stubbornly continuing their perverse acts opposing com- 
munism and refusing peace talks. 


To put it bluntly, to call for reunifying China with the three people's principles is 
to refuse to hold peace talks and refuse to see China peacefully reunited. It is a 
slogan used as a pretext to turn down the demand of our compatriots at home and aboard 
for holding peace talks to realize the reunification of their motherland. 
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Since the Chinese Communist Party made the proposals for a peaceful settlement of the 
Taiwan question and for the establishment of trade, postal and transportation links 
between the mainland and Taiwan, every Chinese who loves his country has been overjoyed. 
They feel this is the best approach to ending the situation of their divided country and 
realizing the country's reunification. It is also the consensus of world public opinion 
that the Chinese Communist Party is sincere in its advocation for reunification through 
peace talks, that the advocation respects the status quo of Taiwan and takes the long- 
term interest of the people on Taiwan into consideration, and that it is a dignified 

and reasonable proposal. 


However, the KMT authorities have responded by raising the call for reunifying the country 
with the three people's principles as a prior condition. Their attempt is to use attack 
as a means of defense by asking an exorbitant price in the vain hope of alleviating pres- 
sure from people both at home and abroad, sealing people's lips, and holding their ground. 
But what they have got for this is exactly the opposite. Instead of serving any purpose 
for themselves, this attempt of theirs has laid bare in the light of day their true fea- 
tures, characterized by a total lack of sincerity, a disregard of the whole situation 

and an attitude of setting themselves against the whole nation. 


Everyone knows that the three people's principles are a revolutionary doctrine created 
by the great Dr Sun Yat-sen. Although there are differences between communism and the 
three people's principles, we have always held that both put forth identical basic 
political programs for the period of democratic revolution. Because of our genuine co- 
operation with the KMT in the past, we successfully carried out the northern expedition 
and won victory in the war of resistance against Japan. Now we are willing to cooperate 
in good faith and join hands with the KMT again in a common effort to oppose hegemonism, 
safeguard world peace and build a prosperous, powerful and united new China. 


During his life, Dr Sun Yat-sen was extremely happy to welcome Communist Party members 
to join the KMT as individuals and regarded communism as a good friend of the three 
people's principles. At the First KMT Congress, he earnestly admonishea his comrades 
that the three people's principles and the three great policies are inseparable as the 
foundation of the Chinese revolution and cannot be changed. But what the Taiwan KMT 
authorities did was to separate the two from each other and betrayed Dr Sun Yat-sen's 
doctrine of the three people's principles by taking them as synonymous with opposition 
to communism and the people. In the end they were driven to the isolated island across 
the strait, reaping what they had sown. So it is better not to mention the three people's 
principles. Any mention of it will only remind people of the historical lesson for the 
KMT ruling clique when it betrayed Dr Sun Yat-sen's three people's principles and tried 
to palm off something other than the three people's principles. 


Some people say, after 30 years of efforts to build itself, today's Taiwan KMT is no 
longer what it used to be. But is it really Dr Sun Yat-sen's three people's principles 
being practiced in Taiwan today? The people on Taiwan have a pretty good idea of this. 
To say nothing else, Taiwan has been under martial law clamped on by the KMT for over 
30 years now, and the Taiwan authorities recently made it known that this martial law 
will never be lifted. Who knows till what year this law will remain in force? Demo- 
cratic movements in Taiwan have been cruelly suppressed time and again, and those who 
are involved in such movements are labeled communists at every turn and put on trial 

at the military tribunal. Overseas Chinese students who have done nothing except sine 
some national salvation songs of the 1930's are also subject tc trial by law. We wd 
to what extent the Taiwan compatriots can enjoy their human rights. Where is any trace 
of Dr Sun Yat-sen's three people's principles? 


Politically and economically, Taiwan cannot claim its indevendence. Externally it de- 
pends on the pleasure of others. Internally it oppresses the people and persistently 
keeps the motherland divided. Does this have anything to do with the three people's 
principles? In a situation such as this, does the KMT nvt have any sense of shame when 
it tries to pass itself off as the champion of the three people's principles? 
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We advise the KMT authorities: Better to lay aside your slogan calling for reunifying 
China through the practice of the three peuple's principles. What you should do is to 
learn from history and correct your errors instead of being bent on having your own way 
and taking the road to your doom. Otherwise, you will commit the same mistakes you did 
in the past and find yourselves abandoned by the people. 


Further Radio Rebuke 
OW151155 Beijing in Mandarin to Taiwan 1830 GMT 14 Apr 81 


[Commentary by (Zhong Ming) of this station's editorial department: "Betrayal of Dr Sun 
Yat-sen's Revolutionary Spirit by the Taiwan Authorities"] 


[Excerpts] The 12th Kuomintang Congress convened and chaired by Chiang Ching-kuo in 
Taiwan has ended. The KMT authorities energetically advertised what they termed their 
consistent revolutionary spirit, saying that the congress was one inheriting the past and 
ushering in the future, that [words indistinct] and that the KMT would steadfastly main- 
tain its revolutionary spirit. 


A comparison between the lst KMT Congress and the 12th will show that there is a funda- 
mental difference between the KMT manipulated by Chiang Ching-kuo and the KMT led by Dr 
Sun Yat-sen. 


The First KMT Congress has held in Guangzhou in 1924 under the auspices of Dr Sun Yat-sen 
himself. At the time, the Chinese nation was beset by serious domestic troubles and 
foreign invasions. It was at this time that Dr Sun Yat-sen, the great revolutionary, 
devoted to the cause of saving the country and its people, campaigned everywhere and 
appealed actively for a congregation of revolutionary forces. He was in agreement with 
the Communist Party's advocation of struggle against imperialism and feudalism and the 
building of a peacefully united China. He firmly believed that communism was a good 
friend of the three principles of the people. To save the Chinese nation, he resolutely 
adopted three great policies--for alliance with Russia, for alliance with the Communist 
Party and for assistance to the peasants and workers, and made the decision to cooperate 
with the Communist Party. It was under such circumstances that the first KMT Congress 
was held. Representatives of both the KMT and the Communist Party attended the con- 
gress and jointly drafted its proclamation. The KMT was reorganized, and the congress 
adopted a decision to permit Communist Party members to join the KMT as individuals. 

The congress also redefined the three principles of the people, adding a new rider, 
calling for opposition to imperialismand feudalism, and giving them a transfusion of 

new blood represented by the three great policies for alliance with Russia and the Com- 
munist Party and assistance to the peasants and workers. The congress was ch: racterized 
by the first realization of cooperation between the KMT and the Communist Party. 


Dr Sun Yat-sen was worthy of the name as our country's great revolutionary forerunner. 
His policy for alliance with the Communist Party was a manifestation of his broad mind 
and bold revolutionary vision. 


However, what was accomplished at the 12th KMT Congress held in Taiwan and presided over 
by Chiang Ching-kuo? Did they practice Dr Sun Yat-sen's three principles of the people? 
Did they advocate opposition to imperialism? Did they pursue a democratic policy? No, 
they endlessly harped to the hackneyed tune of anticommunism. Pouring out a stream of 
abuse against the Communist Party, Chiang Ching-kuo declared that elimination of the 
Communist Party was the last mission for the KMT. This proves that for them the task of 
overriding importance is to oppose communism. The Taiwan authorities, instead of giving 
an active response to the proposal for peaceful reunification of the motherland made known 
in the message to Taiwan compatriots issued by our country's NPC Standing Committee, are 
stubbornly maintaining a divided country, a divided nation. To deceive the KMT members 
in general, Taiwan compatriots, Overseas Chinese and world public opinion, the Taiwan 
KMT authorities use the slogan of reunifying China under the three principles of the 
people as a pretext for continuing to obstruct the peaceful reunification of the 
motherland. 
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The people of all nationalities throughout China are cherishing their previous wish for 

a peaceful, united and powerful China. But there has been a drastic change in the 

policy of the KMT of the past and the KMT of today. The former was for an alliance with 
the Communist Party and the latter is against it. The former was for saving the country 
and the nation and for adapting itself to the trend of the times and the wish of the 
people. The latter is for a policy of keeping the country and the nation divided, a policy 
incompatible with the times and against the wishes of the people. 


The Taiwan KMT authorities continue to claim that they are the faithful followers of Dr 

Sun Yat-sen and represent a model in the practice of the three principles. But facts speak 
louder than words. Everything done by the Taiwan KMT authorities today runs counter 

to Dr Sun Yat-sen's three principles and is, in fact, a far cry from his revolutionary 
spirit. 
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PREMIER DISCUSSES U.S., PRC IN AP INTERVIEW 


0W101435 Taipei CNA in English 1352 GMT 10 Apr 81 


[Text] Taipei, 10 Apr (CNA)--Premier Sun Yun-hsuan said that to safeguard our freedom 
and maintain the security of this area, we have to acquire from the United States 
weapons to assure the control of our air space and the sea. 


In an interview with John Roderick, Tokyo correspondent of the ASSOCIATED PRESS, he 
said that the amount of money to be spent will be decided on the quantity and quality 
of the weapons the United States is willing to sell as well as buy [words indistinct] 
needs and budget. 


The premier said, "Owing to the sizable imbalance of military strength between the 

two sides of the Taiwan Straits, we must depend on high quality weapons to deter 
military adventures by the international communists and maintain stability in northeast 
Asia." 


Improvement of relations between the United States and the Republic of China must be 
based upon the common aspirations of the two countries. 


"President Reagan is a political leader adhering to principles and ideals. He has said 
time and time again that the development of the relations between the United States and 
the Republic of China should not be interfered with by a third party," he pointed out. 


Premier Sun then reaffirmed the Republic of China's principles of not having any 
contact or talk with the Chinese Communists. "A united and peaceful China will emerge 
in due course if the Chinese Communists publicly renounce and realistically give up 
communism and its system, faithfully carry out Dr Sun Yat-sen's three principles of the 
people and the five-power constitution, and respect the political system, national flag 
and anthem of the Republic of China." 


He said, "The final target of the communists is to destroy the systems of democracy, 

free enterprise and free society. Power struggle among the Chinese Communist leaders 
will not change their fundamental attitude toward non-communist societies. We would 

like to remind all free people to recognize the essence of Chinese Communism. 


"Teng and his group have temporarily snatched power within the leading clique of the 
Chinese Communist Party after a four-year struggle. It is not easy to predict how 

long the current situation will continue, because communist struggle is endless. In 
our view, both the Maoists and the Teng clique are communists who believe in an inhumane 
system which we oppose." 


Premier Sun also said that the government here can never allow anyone to engage in 
divisive political campaigns and activities in the name »f "independence." 


The issue of "independence" stems from a misunderstanding of Chinese history. This 
misunderstanding results from failure to properly solve the "China issue." As the 
confrontation continues, some people may fear an invasion by the Chinese Communists 
and attempt to escape from reality through the assertion of "independence." They fail 
to see that if the Chinese Communist regime becomes stron; -nough, it will try to 
capture Taiwan, Penghu, Kinmen and Matsu whether or not they are "independent." 


RADIO COMMENTS ON HOLBROOKE'S VIEWS ON CHINA 


0W150623 Taipei International Service in English 0100 GMT 15 Apr 81 


[Station commentary: "Holbrooke's Mistakes" ] 


[Text] It is very easy for foreigners to look at the Republic of China and the Chinese 
Communists and conclude that their self-interest lies more with the latter than the 
former. 
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It is the old story of 14,000 square miles versus 3.7 million square miles and that of 
18 million people versus 1 billion. It is also a matter of Peiping-Moscow schism and 
the wishful thinking that Red China will fight the Soviet Union for the sake of others. 
There is the dream of trade and the presumption that the Chinese Communist regime is 
stable and permanent. 


Writing in the WALL STREET JOURNAL, Richard Holbrooke, a former assistant secretary of 
state for East Asian and Pacific affairs, recently gave an indication of how much 

damage a rationalizer of the China problem can do. Mr Holbrooke is wrong in his analysis 
of the China problem and in his assessment of the Chinese Communists’ future. 


Mr Holbrooke said: It is unfortunate that the China issue was involved in the 1980 
presidential campaign. Perhaps by this he means that the Carter policy of "everything 
for the Chinese Communists and no‘hing for the Republic of China" was brought into 
question and the Chinese Communists were unhappy about the pivuspecis of an evenhanded 
China policy. 


Mr Holbrxoke also hailed the major efforts of those who prevented an early Reaga> 
administration's shift towards closer relations with the Republic of China, among them 
Secretary of State Alexander Haig, in crediting them with having seen that such a 
change would have been what he called a disaster to U.S. national interests. 


In Holbrooke's view, among other problems, the administration now remains under intense 
pressure to sell an advanced fighter plane to the Republic of China to replace an air- 
craft which even he confesses is aging. He admits that what he called the pressure 
will be difficult to resist despite what he terms the questionable need for such a 
plane. And he also said that the Republic of China and its congressional friends will 
continue to press for what he calls more symbols of officiality. 


Although identifying such matters as trivial, he implies criticism of the Republic of 
China for raising them. He does not explain why the Chinese Communists should be so 
upset about such trivia, while the strategic relationship with China and not Taiwan is 
the main issue. Mr Holbrooke is right and he is also wrong. In the final analysis, 
the strategic relationship with China is the main issue. 


The question is whether the China of tomorrow's strategic influence will be that of 
the republic now on Taiwan or the Chinese Communists. Mr Holbrooke is politically 
attuned sufficiently to know that the United States will certainly sell a more modern 
airplane to the Republic of China. The Chinese Communists will then jump up and down 
and scream until the United States gives them something as well. 


What should that be? Mr Holbrooke suggests that it might be the selling of weapons 

to the mainland as well as to the Republic of China. Before that stage is reached, 

Mr Holbrooke advises the administration to slow down and not to rush into what he calls 
Taiwan decisions before making the central decision about the relationship with the 
Chinese Communists. 


Mr Holbrooke may not mean ill and he may be intelligent and know a great deal about 
Asia and the Pacific and the U.S. policies of the past. This is what makes him 
dangerous. Because of his experiences, his countrymen and the world are inclined to 
listen to him. His expertise unfortunately rests on the foundation of the expectation 
that communism is the way of the Chinese future and that the Peiping regime can remain 
a firm ally of the United States not only against the Soviet Union but also in creating 
a stable Asian-Pacific system. 


Communist China is no friend of the United States and communism is not the mainstream 

of tue Chinese. The regime on the mainland cannot solve even the most elementary of 

its own problems and is less of a deterrent to Soviet aggression than even the strongly- 
supported Republic of China on Taiwan can be. 


American failure to see through Mr Holbrooke's mistakes will be as dangerous for the 
United States as for the Republic of China and the rest of free Asia. 
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ENVOY REPORTS ON STHOWSOUTH RQSEAN RELATIONS 


OW141515 Taipei CNA in English 1418 GMT 14 Apr 81 


[Text] Taipei, 14 Apr (CNA)--Ding Mou-shih, Chinese ambassador to the Republic of 
Korea, said Tuesday that the economic cooperation and friendship between the Republics 
of China and Korea has been continuously augmented day by day. 


Ambassador Ding made a report on the Sino-Kore?n relations at a meeting of the control 
yuan. 


° 
Ding said that the friendship and sincerity shown by Premier Sun Yun-hsuan and his 
special delegation to the inauguration of President Chon Tu-hwan had deeply touched 
the hearts of the Korean people. 


Ding pointed out that after the Kwangju incident, the Korean people have become aware 
of the importance of a powerful and stable government. President Chon is now in full 
control of the state and the economic situation and he also has an optimistic view of 
the economic cooperation between his country and the Republic of China. 

At the meeting, Ding also made a report on the education of Overseas Chinese in Korea. 


FRG TO OPEN TRADE OFFICE IN TAIWAN IN MAY 


OW101055 Taipei CNA in English 0938 GMT 10 Apr 81 


[Text] Taipei, 10 Apr (CNA)--The West German Trade Office is expected to be opened 
in the Republic of China early next month. 


Peter Lemke, who has been appointed to head the new office, will arrive in the next two 
weeks to make preparations for the inauguration. 


Lemke is currently the adviser for overseas investment of the Association of Govanny 
Machinery Manufacturers. This will be his first post in Taiwan. 


The trade office, which is a branch of the semiofficial Deutscher Industrie und 
Handelstag, will be the eighth European trade office to be established on the island. 
It will also mark the first official contact between the ROC and West Germany since 
diplomatic ties were severed during World War II. 


A source indicated that the trade office may at some time in the future accept visa 
applications which will then be sent to Hong Kong to be processed. 


TAIWAN, PANAMA SIGN MOST-FAVORED-NATION AGREEMENT 


OW131127 Taipei CNA in English 0932 GMT 13 Apr 81 
[Text] Taipei, 13 Apr (CNA)--The Republic of China and the Republic of Panama Saturday 
signed the most-favored-nation treatment agreement, enabling each other to exempt 


customs -ariffs and remove non-«ariff barriers. 


The agreement was jointly signed by Economics Minister Chang Kwang-shih, and Arturo D. 


Melo, minister of commerce and industry of Panama, on behalf of their respective countries. 


Minister Chang noted the two-way trade between the two countries has been on the rise 
in the past. In 1980, the volume rose to $228.6 million from $176.1 million a year 
earlier. He projected the trade will further rise to $300 million this year. 


Taiwan's exports to Panama were watches and clocks, medicines, and transportation 
equipment while its imports from that country were textiles, electronic components 
and plastic products. 
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President Receives Delegation 
0W141503 Taipei CNA in English 1414 GMT 14 Apr 81 


[Text] Taipei, 15 Apr (CNA)--President Chiang Ching-kuo Tuesday received Arturo D. Melo, 
the visiting minister of commerce and industry of the Republic of Panama. 


President Chiang extended a warm welcome to Melo and his five-member delegation who 
arrived at the presidential office at 9:30 am in the company of Economics Minister 


Chang Kwang-shih. 


The Sino-Panamanian friendly relations have already been further ‘invigorated after the 
two nations concluded a trade agreement April 11, the president pointed out. 


Also present were Adm. Ma Chi-chuang, secretary-general to the president, and Ramon 
Sieiro Murgas, Panamanian ambassador to the Republic of China. 


The Panamanian dignitaries left here Tuesday afternoon. 


COSTA RICAN ECONOMIC DELEGATION ARRIVES IN TAIPEI 


0W141509 Taipei CNA in English 1440 GMT 14 Apr 81 


[Text] Taipei, 15 Apr (CNA)--A Costa Rican economic mission arrived in Taipei Tuesday 
to further cement economic relations between the Republic of China and the Republic of 
Costa Rica. 


The mission is headed by Miguel Ruiz, director of Costa Rica's Foreign Trade and Invest- 
ment Promotion Center. He brought a letter from Costa Rican Vice President Jose Miguel 
Alfaro Rodriguez, extending greetings to the Chinese Government and people. 


Miguel told a press conference at the airport that Republic of China's economic 
achievement, which we described as "miracle," would serve as a model for Costa Rican 
economic development. He said the two processing zones in Costa Rica are similar to 
the Republic of China's processing zones in Kaohsiung and Nantzu. He expressed the 
hopes his country could become the “Taiwan” in Latin America. 


Other members of the mission are Jose Quirce, director of officials in charge of economic 
affairs [passage indistinct]. 


HONDURAN FOREIGN MINISTER BEGINS 6-DAY VISIT 


OW151001 Taipei CNA in English “ MT 15 Apr 81 


[Text] Taipei, 15 Apr (CNA)--Cesar Elvir Sierra, minister of foreign affairs of the 
Republic of Honduras, and Mrs Elvir, arrived here Wednesday morning for a six-day visit. 
Accompanying the couple is Virgilio Galvez Madrid, advisor to the Honduran Foreign 
Ministry. 


Chu Fu-sung, minister of foreign affairs of the Republic of China, greeted the Honduran 
party at their arrival at the Sungshan military airport in Taipei. 


NEW BOLIVIAN ENVOY PRESENTS CREDENTIALS 


OW081455 Taipei CNA in English 1428 GMT 8 Apr 81 


[Text] Taipei, 8 Apr (CNA)--Don Jorge Eguino Parada, new Bolivian charge d'affaires 
to the Republic of China, Wednesday called on Foreign Minister Chu Fu-sung to present 
the copy of his credentials. 


Eguino arrived here with his wife April 7 to take charge of the newly-established embassy. 


Eguino had served as Bolivian consul in Miami in the U.S. 
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SOUTH AFRICAN OFFICIAL ON COOPERATION WITH TAIWAN 


0W150335 Taipei CNA in English 0249 GmM7 15 Apr 81 


[Text] Taipei, 15 Apr (CNA)--Dr Petrus J. D. du Toit, a senior economic planner of 
South African Government, said here Tuesday that more economic cooperation between 
South Africa and the Republic of China will benefit the two countries. 


Speaking at a luncheon hosted by the ROC-RSA Economic Council at the Ambassador Hotel, 
Dr Pu Toit expressed his confidence that with the aid of ROC-RSA Economic Council and 
other institutions, economic cooperation in various fields, including agriculture, 
mining, transportation, and manufacturing industries, ca. +e worked out between the 
two countries. 


Dr Du Toit's lecture was divided into three parts: The structure of the economy of 
South Africa, its future prospects and the specific areas of economic cooperation with 
the Republic of China. 


With regard to the specific areas of cooperation, Dr Du Toit discussed the exports and 
imports and imports and the joint ventures between the two countries. 


South Africa, judged from its economic structure and future growth prospects, needs 
machinery and transport equipment for its growing economy, he said, adding that 
industrialists in Taiwan should take a close look at this export market in future. 


On the other hand, South Africa has vast resources of e: ergy in the form of coal and 
uranium, as well as energy-based products such as ferro-chromium. Various other 
minerals such as iron ore, manganese and vanadium could all be utilized by this country 
for the development of its heavy industry, he said. He also mentioned maize and 
fertilizer, saying that both can be imported from South Africa for raising livestock 
and crop production here. In agriculture, he said that the Chinese expertise could 

be utilized to help South Africa in developing intensive farming system on small plots 
for their biack peoples. 


Talking about mining, Dr Du Toit said that the skills in transport possessed by people 
here may be utilized to help South Africa ship their minerals to the different parts 
of the world. 


CHINA POST REPORTS PRISON RIOT ON HAINAN ISLAND 


OW130533 T-:wan CHINA POST in English 10 Apr 81 p 12 


[Text] An anti-tyranny riot, then a prison strike erupted in a labor reformatory farm 
on Hainan Island last January 30, said a ROC expert on Communist Chinese affairs yesterday. 


The expert, quoting an informed source on mainland China, said more than 10,000 so-called 
reformatory inmates were involved in the riot and strike, which broke out in protest of 
the bad living condition in the farm. 


The rioters wrested more than 300 rifles and 50 hand grenades from the administrative 
authorities of the farm. They also held the director of the farm hostage. 


After the eruption of the riot, the communist regime despatched local forces to suppress 
it. Taking the size of the riot into consideration, the Peiping officials finally sent 
a mediator to the farm. 


TAIWAN TO STRENGTHEN DIPLOMATIC WORK ABROAD 


0WO71433 Taipei CNA in English 1420 GMT 7 Apr 81 


[Text] Taipei, 8 Apr (CNA)--Foreign Minister Chu Fu-sung Tuesday said the Republic of 
China will strengthen its diplomatic work abroad in line with the basi. ational policy. 
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More representatives will be sent to foreign countries to carry out the nation's 
diplomatic work in the near future, Minister Chu said at a foreign affairs press 
conference. 


Also present at the gathering were members of the foreign diplomatic corps in Taipei, 
and the Republic of China's envoys abroad who returned here for the 12th National 
Congress of the Kuomintang. 


FILM ON NEW WEAPONS SHOWN AT KMT PARTY CONGRESS 


0WO71108 Taipei LIEN HO PAO in Chinese 31 Mar 81 p l 


[Text] Taipei--Some 1,500 delegates to the KMT party congress elected both locally and 
abroad felt great excitement on learning about the modernization of science and technology 
of our country's natioral defense when they saw several new types of weapons, designed 
and manufactured by our countrymen, in a film shown during a session on “military report" 
of the 12th KMT party congress held yesterday. 


In his report to the third session held yesterday on current national defense, Soong 
Chang-chih, chief of the General Staff, introduced several new types of weapons by 
showing a film which had been made recently. The weapons introduced in the film 
included the XA-T3 jet trainers developed by our countrymen, the "Chingfeng" surface- 
to-surface guided missiles, the newest "Kunwu" anti-tank missiles used by infantry 
troops and the "Hsiungfeng" ship-to-ship missiles which were displayed during the 
double tenth national day celebrations year before last. 


Those who watched the film were overjoyed at the beautiful scenes of test flights and 
launchings of these planes and missiles. General Soong said: The success in manufac- 
turing the “Chingfeng” missiles marked a breakthrough in the development of long 
distance missiles in our country. 


FIRST QUARTER TRADE DATA RECORDS DEFICIT 


OW130535 Taiwan CHINA POST in English 8 Apr 81 p 10 


[Text] Taiwan's exports in March registered a healthy 22 percent growth over the same 
month of last year to $1,824 million, but the island recorded another huge trade deficit 
of $261 million, according to preliminary customs statistics. 


The surge in exports indicated a recovery from a slackening trend in the previous two 
months. Overseas shipments in January inched up 1.3 percent from the same month of 
last year and declined by 0.6 percent in February. 


Imports in March climbed 21 percent to $2,085 million. 


Customs authorities revised export figures in January to $1,553 million from $1,616 
million and imports to $1,526 million from $1,556 million meaning a surplus of $27 
million. 


Two-way foreign trade in the first three months of the year topped $10.1 billion, 12 
percent higher than during the same period of 1980. Imports rose 19 percent to $5,320 
million and exports were up 6 percent to $4,780 million, leaving a deficit of $540 
million. 
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JOURNAL CITES PRC PROVINCIAL CIRCULAR ON POLAND 


HK100928 Hong Kong CHISHIH NIENTAI in Chinese No 135, 1 Apr 81 pp 35-40 
[Article: "The Chinese Communists Learn a Lesson From the Polish Affairs" ] 


[Text] Editor's note: This article reproduces an internal circular issued on 25 Novem- 
ber last year by the Propaganda Department of the provincial party committee of a certain 
province in China. The circular is entitled "Background Reference Material No 17 

(general index reference No 89)--Once Again on the Polish Affair." The word "agoin" 
indicates that there had previously been a circular on this topic. This shows the Chinese 
Communists’ deep interest in this affair. 


This article summarizes the causes of the Polish affair from three angles. Theo “irst is 
the errors in the economic policy. The second is the corruption of the party's ..igh-rank- 
ing officials. The third is Poland's subordination to the Soviet Union. Excluding the 
third, the other two points apply to a certain extent to the conditions in all communist 
states, including China. On the economic side, the circular especially points out the 
problems arising from Poland's introduction into the country in the early 1970's of 
large amounts of Western capital and technology and the resultant currency inflation. 
This is precisely the crux of the economic problems currently confronting the Chinese 
Communists. On the problem of corrupt high-ranking officials, the circular pointed out 
the "extreme bureaucratism" of the Polish United Workers Party and the "wall of mutual 
distrust between the party and the rest of society" and that inside the party there 
exist cliques with different interests and party members of various sorts and that these 
two diverse elements offset the other in their chances to grab power. This is also an 
important problem in political life among the Chinese Communists at present. As for 

the subordination to the Soviet Union, of course there is no such thing at present in 
respect to China. But this problem did exist in the 1950's. Moreover, even now when 
political and economic difficulties emerged, there may still be some people inside the 
Chinese Communist Party who favor sacrificing national independence to a certain de- 
gree. For this reason, this piece of propaganda material strongly emphasizes that the 
party should never for even a second relinquish the national banner. 


The final part of the circular mentions that because of the people's pressure the Polish 
Communists have adopted a series of reform measures. Some of these measures which caught 
the Chinese Communists’ attention were similar to part of the contents of the "1980 re- 
forms" introduced by the Chinese Communists. 


Therefore, this circular not only can be used as reference material to understand the ~ 
Polish affair but also can be considered as serving as a warning to the Chinese Com- 
munists and providing a lesson for them. Without a doubt, this is highly significant. 


The subheads in the article are our own. [end editor's note] 


After having achieved a great victory, Poland's general strike came to an end. But why 
was it that a party which had fought bravely for the interests of the people was op- 
posed by the people after it had come to power? What is the reason that during the 30 
years of its control of the country the leadership of a communist party on three occa- 
sions has forsaken and failed the people? These problems are well worth people's deep 
thought. 


The direct cause of this general strike was said to be economic difficulties. However, 
judging from the scale of the strike, its long duration, the political demands made and 
the wide support from the various strata of the social circles, there must be deep-seated 
political causes. In general, over the past 20 to 30 years, the Polish United Workers 
Party must have done many acts harmful to the interests of the people and of the nation. 
These were the real causes of the strike. 
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I. Consequences of Economic Errors Shifted Onto People's Shoulders 


A glaring illustration of the Polish United Workers Party going against the interests 

of the people is that economically they have for a prolonged period of time adopted 
erroneous policies and shifted the evil consequences therefrom onto the shoulders of 

the people. Under these erroneous policies, Poland's economy met with extreme difficul- 
ties. The Polish people have put forth a very rational question: If in countries like 
Finland and Austria, which lack raw materials, their people enjoy a good standard of liv- 
ing and do not have to stand in long queues at butchers’ shops to purchase meat, then why 
is it that in Poland, which has its own industries and plentiful resources and rich and 
fertile farmland, the people do not live well at all? Stanislaw Kania, the first 
secretary of the Polish United Workers Party admitted at a plenary session of the Central 
Committee that economically the errors of a serious nature were principally the follow- 
ing: "The concept of obeying one's own wishes becoming increasingly prevalent and the 
disregarding of the economic laws of socialism"; "state investments increasing the heavy 
burden of the national economy"; "the nation being heavily in debt"; "the nation's in- 
debtedness exceeding its repayment capacity"; "insufficient attention given to the im- 
portance of agriculture"; "consumption increases exceeding the nation's economic capa- 
city"; "the leadership's characteristics of rudeness, hostility to criticism, and dis- 
regarding the views and suggestions coming from outside the leadership circle"; and so 
on. In the early 1970's when Edward Gierek was in power, he put forth the so-called 
"three-high" policy, namely, "high speed, high wages and high welfare benefits," but it 
turned out to be a vain and unsubstantial policy, merely one of subjectivism. At that 
time, he also put forth the abmitious program to build in the 1970's "a new Poland," 

"to industrialize the nation for the second time" and thus to transform Poland into one 
of the powerful industrial nations of the world. Unfortunately, the realization of 

this program was dependent mainly on borrowing foreign capital and importing the needed 
equipment and raw materials. No attempt was made to fundamentally reshuffle and renovate 
the existing antequated economic system of control and neither was there any desire to 
strengthen and technically restructure tie weak links, agriculture in particular, of the 
national economy. As a result, this "brilliant and ambitious" program has turned out to 
be deceptive and intended only to p!ease the people. 


The results of the implementation of the "three-high" policy were that Poland became 

the heaviest indebted nation among the East European states and a serious imbalance in 
proportionate relationships developed in the national economy. An unofficial document 
which was widely circulated in Poland had the following comments: "In the early 1970's, 
our ‘Great Leap Forward’ brought about an unprecedentedly serious imbalance in the pro- 
portionate relationships in the various sectors and departments of the economy. It was 
really a heavy burden." The introduction of a large amount of Western capital and 
advanced technology required a control structure which is very efficient, active and 
able to arouse fully the production enthusiasm of the enterprises and their workers and 
employees. But in the 1970's Poland made these introductions wholly on top of the then 
existing system of control. Just as the document pointed out, this system was highly 
bureaucratic and tended to create a structured monopoly under which the ordinary prac- 
tice of raising prices would readily achieve the fulfillment of the planned output 
targets, without really having to increase production, or to adapt the variety of 
products suitable to market needs or to improve the quality of products. In fact, this 
import policy caused serious waste and extravagance and could hardly achieve the targets 
of the "three-high" policy. The reasons were: the irresponsibility of the bureaucratic 
organs in control, the ossification of the economic system, and the separation of the 
economic command from reality and its overall blindness. 


What was especially harmful was that in the implementation of the "three high" policy 
agriculture was sadly neglected. Since 1974, agricultural production has been con- 
tinuously on the decline. 
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In 1979, grain production decreased by 5 million tons and 9 million tons of grain had 
to be imported from abroad financed by loans from Western states which made up roughly 
50 percent of the foreign indebtedness contracted. Agricultural production thus became 
the weakest link in the national economy and has seriously affected the development of 
other sectors of the economy. 


At the same time, the economic integration policy of the Soviet Union has also produced 
harmful effects on Poland's national economy. For example, in carrying out its strategy 
of hegemony over Europe, the Soviet Union forced Poland to agree to build a 397-km long 
broad-gauge railline in the southeastern part of the country. Following the comp!etion 

of this railline, Poland discovered that not only was there no improvement in the tense 
Polish rail transport system but also the speed of building Poland's north-south trunk- 
line had been disrupted and that therefore Poland's hope of solving the problem of north- 
south transport had been frustrated. Meanwhile, the Soviet Union kept on lowering the 
rail freight charges and transported across Polish territory large quantities of Soviet 
goods in its trade with the Western states and East Germany. This added greatly to 
Poland's transport difficulties within its own territory. In addition, the Soviet Union's 
inability to supply Poland on schedule with the raw materials and fuel which Poland sorely 
needed likewise caused difficulties to the Polish national economy. For example, because 
iron ores from the Soviet Union did not arrive on schedule the rate of operation of the 
Polish steel mills was only 40 to 60 percent. 


All the above caused a serious deterioration of the Polish national economy and two 
vicious cycles were seen in operation. 


First, the Polish authorities had originally planned that in the last few years of the 
1970's they would be able to reap the fruits of the capital construction investments 

made from foreign loans and would then be able to expand their foreign trade and repay 
the foreign loans. However, it was found that the capital construction investments 

could not produce the anticipated results because of the confused state of the invest- 
ments, the excessively long construction period, the low rate of production efficiency 
and the alarming state of waste and extravagance. At the same time, export trade had 
developed very slowly and actually an adverse balance in international trade had resulted 
which literally brought about a snowballing of Poland's foreign debts with the snowball 
increasing in size with each passing day. To keep the red figures in foreign trade 

under control, the Polish authorities proceeded to readjust their economic plan. Simul- 
taneously with reducing industrial and agricultural production and other economic targets, 
exports were increased by an additional 1.3 billion zloty. (Editor's note: ‘Zloty’ is 
the Polish currency; official exchange rate is 3.23 zloty to $1.00) This increased the 
total export volume that year to 62.4 billion zloty. At the same time, the volume of 
imports was reduced by 2.7 billion zloty and the gross volume of imports was fixed at 
59.7 billion zloty. Although this brought about a favorable trade balance, it also 
caused the national economy to further deteriorate and the people's standard of living 
declined because the price paid for the favorable trade balance was the sacrifice of the 
country’s domestic economic needs. The vicious cycle here was: the increase in indebted- 
ness required increased exports to meet loan repayments and reduced imports to curb 
spending and borrowing. But increased exports by their nature affected the standard of 
living inside the country while reduced imports affected commodity sunply within the coun- 
try and also affected economic relations with foreign coun ries. On the other hand, re- 
ducing exports and increasing impoits fostered the growth of foreign indebtedness and 

in turn the amounts of principal repayment and interest p°*vment which caused a further 
deterioration of the national economy. Because of such a vicious cycle, large quanti- 
ties of the Polish people's daily necessities had to be exported and usually products of 
better quality were selected for the purpose. As a result, in Poland people had to 

stand in long lines to purchase meat and even to purchase fresh vegetables, fur coats, 
furniture and household utensils. Medicines were also scarce. 
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Second, the increase in salaries and wages and in welfare benefits exceeded the growth 
of the national income. This caused difficulties in market supplies and currency infla- 
tion and increases in commodity prices. While Gierek was in power, the policy of "high 
wages" and "high welfare benefits" was carried out. Each year the wages and salaries of 
the workers and employees and the welfare benefits were increased. The growth rate was 
found to be 6 percent. This topped all the other states in East Europe. However, the 
increase in wages and salaries and in welfare benefits had not been built on the founda- 
tion of an actual increase in the gross value of the national product and in the national 
income; the rate of currency inflation and the increases in commodity prices far sur- 
passed the growth rate of salaries and wages. This in effect nullified the significance 
of the increases in salaries and wages. According to the West German weekly magazine 
DER SPIEGEL, in 1978 the rise in commodity prices in Poland was 8.5 percent but the in- 
crease in salaries and wages was only 5.7 percent. As for currency devaluation, the 
optimists estimated it at 15 percent while the pessimists placed it at 25 percent. In 
both the black market and the officially sanctioned grey markets, the prices of commodi- 
ties rose steeply. 


These two vicious cycles destroyed the bases for the "three high" policy. Its implemen- 
tation had meant that more money was issued but the commodities were nowhere to be found 
and the level of the people's standard of living declined. Thus, the "three high" policy 
became an illusion. The people received no benefits from it. Instead they were harmed 
because of it. Consequently, the Polish people looked upon it as a big swindle. They 
could not long endure the serious economic consequences of this erroneous policy. Hence, 
they resorted to a large-scale strike which amounted to coming out in opposition to the 
government authorities. 


ll. The People's Dissatisfaction With the Corruption of the Party Leadership. 


The Polish people were deeply dissatisfied with the corruption of the leaders of the 
Polish United Workers Party. The corruption of the leadership of the Polish party was 
one of the targets under attack. The Polish United Workers Party has more than 3 million 
members. In a country of over 30 million people, this is quite a sizeable proportion. 
Originally this party had a good standing. It was a party that was energetic, ambitious 
and full of vitality. At the time of Hitler's fascist rule, and during the time when 
Poland was rebuilding its cities from the ruins, its illustrious accomplishments filled 
the pages of Poland's history. During that period, its members raised high the banner 

of the Polish people and courageously fought many battles. They implicitly relied on 

the people, sharing their fortunes and misfortunes. However, when it became the party 

in power, its high-ranking officials began to get corrupted. Inside the party, there 

was a serious condition of bureaucratism and the party was divorced from the people and 
from reality. Many of the party's cadres became apathetic to the interests of the people. 
This is the most fatal malady that a communist party can develop upon becoming the party 
in power. It caused a sharp drop of its prestige among the people. In December last 
year, a prepared statement issued by a group discussion meeting of over 100 people com- 
prising party members and nonparty members who were scientists, writers, party officials, 
actors and cinema workers stated pointedly: "Seen from the outside, the party appears 

as a structure imbued with its own motives and is extremely divorced from the people, it 
does not seek any understanding with the other portions of society and shows no inter- 
est in any kind of consultations." "Seen from the inside... there exist inside the party 
many cliques with divergent interests; among its members there i: a great disparity in 
their chances of grabbing power; and there is the tendency of the supreme power becoming 
invested in a single narrow central core. The party organs have become seriously bureau- 
cratic. It has no democratic mechanism for consultations." 
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Judging from the fact that the strike demanded the liberalization and removal of news 
censorship, Polish workers were extremely dissatisfied with the Polish authorities’ 
utilizing the news media under their control to fabricate false reports and to enforce 

a news embargo. They accused the party of hiding the truth from the people. For example, 
party papers inside the country "never released any information on the status of Poland's 
indebtedness." The Polish people only learned from Western newspapers the size of the 
country's foreign loans reported by the Polish Government early this year when repre- 
sentatives of Western financial syndicates visited Warsaw to take part in negotiations 
on the problem of extending the repayment period of Poland's foreign loans. The Polish 
people could not understand this treatment--the secrets of the state were known to the 
whole world but kept from the Polish people. Moreover, Polish workers accused the party 
newspapers of willfully deceiving the people and fabricating false news reports, such 

as "propagating the fable of accomplishment when a crisis was actually deepening and de- 
scribing the reaction of the people as highly enthusiastic whereas they were in a passive 
state and had shown no concern." Thus, there generated among the people a prevalent dis- 
trust of the party's propaganda. During the period of the strike, the party papers car- 
ried one editorial after another, calling on the workers to end the strike and to demon- 
strate their sense of responsibility as masters of the nation and "to toil unceasingly 
and effectively." The workers were also urged to firmly believe that "Poland's success 
depends on the people's work," that the "workers' livelihood depends on themselves," and 
that “labor is what is most highly demanded today; it is the obligation of the citizens, 
and is what society needs." However, such propaganda on the part of the party's news- 
papers elicited very little response from the workers. This illustrated the party's 

low prestige among the workers. 


Polish workers were exceedingly dissatisfied with the existence of special privileges 
inside the party. This is what they wrote: "The political cadres of the party and 
personnel of the party organs occupy positions in which they enjoy special privileges 

in society. Their special privileges extend to nearly all sectors of life: They hold 
official posts, earn high salaries and enjoy all the conveniences in purchases, medical 
services, education and travel abroad, in addition to wielding the political power 
deriving from their respective posts be they large or small. In the 1970's, these special 
privileges were expanded to a number of social groups embracing a rather large number 

of people. They were subsequently found to have been handed down from one generation 

to another, but the social groups would not share the suffering and hardship of the 
majority of people in society. They were not at all interested in improving the standard 
of living of the various sectors of the people. Instead, they were concerned only with 
safeguarding their existing special privileges and with finding ways and means of ac- 
quiring more special privileges. "A portion of the people in society are still living 
on meagre salaries much smaller than the minimum subsistence requirement of society, 
whereas the privileged circies cre earning salaries higher than the average ty several 
times or several tens of times." Indeed, this is a portrait of the real conditions. 
Many party cadres have banded together for selfish reasons and utilized the’r positions 
to make themselves special and different from the rank and file. Some even went so far 
as to build luxurious official residences for themselves without spending a single cent 
of their own. There is a great division between the rich and the poor in society. Mis- 
deeds stemming from selfish desires were prevalent. The party has seriously divorced 
itself from the people. 


Simultaneously with the workers’ general strike, disgusting reports of the corruption 
and degeneration of certain party officials circulated throughout Poland. They drew 
forth the anger of the people at various levels of Polish society who condemned them in 
no uncertain terms. Pressed by the strike and public opinion, the party and the judicial 
department carried out some investigations. The Polish chief procurator recently re- 
vealed a series of cases of corruption and degeneration were under investigation. 
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According to him, the illegal practices were widespread 2nd as a result of corruption 
and bribery, the state had suffered the loss of a tremendous amount of money. Because 
of the housing shortage, corruption was rampant in the construction department. The 
special privileges enjoyed by the officials enabled them to purchase houses at a dis- 
count, then resell them at market prices and thus reap exorbitant profits. The inves- 
tigation further revealed that illegal practices were found in the export trade which 
had caused the state losses amounting to several million pounds sterling. The chief 
procurator further revealed that local party secretar‘es were likewise guilty of such 
illegal activities. A party official in Leszno, upon receiving a bribe, provided the 
bribe-giver with a document which entitled him to purchase a small car. It was in 

this way that party officials became rich. it is also known that up to that time the 
biggest bribery scandal case concerned the former head of Poland's state broadcasting 
and television station M. Szczpanski. He and his assistants amassed enormous fortunes 
by accepting bribes. He himself owned seven high-priced cars and three luxurious villas 
and he had foreign currency deposits in foreign banks. It is understood that scores of 
persons connected with the state television network were also involved. Actually in 
Poland there are still many high officials who indulge in corruptive and criminal 
activities like those committed by the former head of the Polish state broadcasting 

and television station. With the people being extremely dissatisfied with the corrup- 
tion and degeneration of the highest level of the party, the contradictions between the 
party and the people were sharpening every day. Truly the Polish United Workers Party 
was facing a serious crisis of being extremely distrusted by the people. The reason the 
broad masses of workers resorted to the general strike this time was probably meant as 
a measure to remove these pus-filled sores from the body of the party. More recently, 
the leadership of the Polish party admitted that they had made very serious errors, 
that there did exist a crisis of confidence and claimed that they would tear down the 
nonconfidence wall standing between the party and the people. They promised that they 
would start a campaign against corruption and degeneration. If they really would do 
this, especially after this compulsory treatment administered by the people, then the 
Polish party might still be able to survive and recover to a certain extent from its 
self-inflicted wounds. 


III. Subordination to the Soviet Union Harms the Self-Respect of the Nation 


The Polish United Workers Party abandoned the national banner, violated the national 
interests, and converted their fatherland into a subordinate state of the Soviet Union. 
They tied the nation's destiny to the war chariot of Soviet hegemony. This greatly 
damaged the self-respect of the Polish people. This was a deep-rooted reason for this 
strike which was unprecedented. It serves as an important lesson to be learned from 
the Polish affair. 


Poland is a country with a long history. As early as in the 10th century AD, the Polish 
sovereign state had already come into existence in the valleys of the Vistula and Oder 
Rivers. In the latter half of the 10th century, Christianity became the country's 
principal religion and since then Poland has been a nation with the great majority of 
its population being Roman Catholics. The 15th and the 16th centuries were the golden 
age of Polish science and culture. During this pe ‘od the great scientist Nikolaj 
Kopernik was born and later became well-known in the world. Following the amalgamation 
of Poland with Lithuania, Poland became a big East European power with a territory of 
732,000 sq km. 


However, in its development in the recent 10 centuries, Poland,situated in between Western 
and Eastern Europe, has continually suffered from the aggression and ravages of Germany 
and Russia. The trouble began when the Ottoman cavaliers overran Polish territory. 

This was followed by Prussia's aggressive moves on Poland's western territory. At the 

end of the 17th century, Tsarist Russia aggressively occupied large tracts of Poland's 
eastern terriroty and made plans for Poland's eventual partition. In three subsequent 
partitions, Russia seized some 460,000 sq km of Poland's eastern territory, while 

Prussia and Austria seized 272,000 sq km of Poland's western territory. 
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Thus, Poland was no more. This was recorded in history as the “crime of the 18th century." 
After 1815, Czarist Russia again took over and incorporated into its domain that part 

of Poland seized by Prussia and Austria which Napoleon's France had established as the 
Great Duchy of Poland. It ruled over Poland for over a century. Engels thus said justly: 
"Because of Russia's long-teru enslavement of Poland, the Polish people learned clearly 
from their own personal experience that their oppressors were principally their own 
brethren of the Slavic race. This therefore caused the Polish people to hate the 

Russians much more than they hated the Germans." ("Selected Works of Marx and Engels," 

vol 6, p 339) 


The Poles are a race of determined people, possessing a fervent spirit of nationalism. 
The domination of a foreign power could hardly stop their struggles for liberation. In 
the years 1830, 1846 and 1863 respectively, the Poles staged large-scale uprisings. 
Polish patriots fully cooperated with the revolutionaries in Europe. Again as Engels 
pointed out: "Precisely because Poland's liberation was closely linked with the revo- 
lutionary movement and also precisely because the two words ‘Poles’ and ‘revolutionaries’ 
have become synonyms, so the Poles won the sympathy of all of Europe." ("Selected Works 
of Marx and Engels," vol 6, p 339) 


During the period of the World War II, Poland's territory became the battlefield for 
Russian and German forces. After the war, Poland emerged as an independent nation. How- 
ever, the September 1939 blitzkrieg of Hitler's Germany began 5 years of bloody occupa- 
tion of Poland. Said the German governor: "We want this concept of ‘Poles’ vanished 
forever. The Republic of Poland or a Polish state in any other form shall never re- 
appear." Poland lost 6 million of its people during the war. Sixty to 70 percent of 

its industry was ruined. In short, Poland suffered the heaviest losses among the East 
European nations. 


Indeed, while the history of the Poles details the many disasters, they have the glorious 
tradition of opposing domination from the outside. They deeply love freedom and inde- 
pendence. They have always been on guard against their past aggressors--Russia in the 
east and Germany in the west. They demand that the Polish party carry out a policy of 
independence and autonomy in handling the interests of the Polish people and the nation. 
Unfortunately, the Polish party did not treasure the nation's independence and autonomy 
which it had obtained at a tremendous sacrifice but, instead, abandoned the national 
banner and placed its destiny in the hands of the Soviet Union. As it was, final de- 
cisions on Poland's domestic and foreign policies were not made in Warsaw but in Moscow. 
Poland's national interests called for striving for peace so that in a peaceful environ- 
ment national construction could be pursued. However, since the Polish United Workers 
Party had hitched its own nation to the hegemonism of the Soviet Union, it could not but 
take up the obligations and sacrifices in a world turmoil and tension which is a con- 
sequence of the Soviet Union's expansionist and aggressive activities. In view of the 
Soviet Union's fervent war preparations and the stepping up of her aggression abroad, 
NATO was forced at its December meeting last year to take up the decisions on stationing 
a new type of medium-range missiles with nuclear warheads in Western Europe. In particu- 
lar, the stationing of these missiles in West German territory had the full accord of 
the West German Government. This posed an extremely serious threat to Poland. As for 
the Soviet Union's armed intervention in Afghanistan, although Poland was afraid that 

the economic sanctions which the United States and other Western nations had imposed, 

the Soviet Union might also involve Puland and thus adversely affect her trade with the 
West and her borrowings therefrom. Yet as the Soviet Union's subordinate, it could do 
nothing but face this threat and made the necessary sacrifices. This policy in violation 
of the national interests seriously damaged the self-respect and patriotic feelings of 
the Polish people. A Yugoslav reporter said: "The strike began at the Gdansk shipyard 
because the workers there understood most clearly the Soviet Union's exploitation. 


I. 16 Apr 81 W 8 CHINA 
HONG KONG MEDIA ON CHINA 


"The goods produced in Poland were nearly all taken away by the Soviet Union, in exchange 
for heavy industrial equipment not related at all to the people's livelihood." He con- 
tinued: "The Poles, from young children to the old people, deeply hate the Russians. 
They all know very well how Russia has bullied them and seized their territory." Indeed 
this reporter's analysis of the situation was penetrating. People may still remember 
how in 1975 the Soviet Union compelled the Polish party to recommend the insertion in 
the draft constitution of a clause affirming its alliance with the Soviet Union and how 
this had been violently opposed by the majority of the Polish people. In a nation 
dominated by the Communist Party for several decades, the people cold-shouldered the Com- 
munist Party in power but enthusiastically and on an unprecedentedly large scale wel- 
comed the visit to Poland by Rome's Pope John Paul II who is of Polish descent. This 
was because that in the minds of the Polish people, the United Workers Party is not 
patriotic while the Catholic Church is really patriotic and willing to protect the 
national dignity and safeguard the independence of the nation. That the Polish United 
Workers Party handed over the national banner to Pope John Paul II was in itself a 
serious lesson. In the course of the strike, out of tactical considerations, the workers 
did not openly express anti-Soviet slogans but the fact that the workers participating 

in the strike all harbored intense anti-Soviet sentiments was known to all. 


IV. The Significance and Influence of the Polish Affair 


The significance and influence of the Polish affair were enormous and reached well beyond 
the boundaries of the Polish nation. 


One significance of the affair can be explained more fully in the following: The Com- 
munist Party should never for even a second abandon the national banner. Devoid of 
national independence, a state cannot have relations of equality with other nations; 

nor can it build real socialism or hope to gain the love and support of the masses of 
people. Yugoslavia's party and Romania's party both understood this point well and 
zealously insisted on their national independence. But the Polish party did not do 

this and as a result it ran into great difficulties. In an article entitled "On Poland's 
Independence," an underground magazine in Poland stated: "Within the socialist camp, 
the case of Romania, and even those of Albania and Yugoslavia are all examples which are 
extremely thought-provoking. Due to the wishes of its own leadership little Romania 
considered its own independence and sovereignty as very important issues. It strove 

for and obtained the right of independent action, without becoming a subordinate nation 
of powerful Russia or a loyal satellite state. In 1956, Wladyslaw Gomulka had the same 
opportunity. He was then wielding enormous political power...and had the support of 
the people. But he did not utilize this power and went over to the other side.... In 
particular, during the invasion of Czechoslovakia, he almost played the role of the 
chief instigator. He could have become a great leader of the people but he chose to 

go down in history as a lowly and pitiful puppet. On his own volition, he bartered away 
the rights and relative freedom which the Polish people had fought for in 1956. In 
Poland's history, particularly during the historical period after the partitioning, his 
incorrect leadership mishandled many opportunities which had been available. The same 
error was made by Edward Gierek." The Polish strike further stimulated the national 
consciousness of the Polish people. As can be seen from information from different 
sources, presently the various levels of Poland's society, including the Roman Catholic 
Church, people with diverse political opinions and the workers on strike are compara- 
tively inclined to domestic and foreign policies as the following: Under the conditions 
of maintaining the alliance with the Soviet Union and remaining as a member of the 
Warsaw Pact, more rights of independence and autonomy should be secured in regard to 
domestic and foreign policies. They say: "In maintaining the alliance with the Soviet 
Union, the problem is how to become a more equal partner so that all important decisions 
affecting the national interests will be decided domestically, with first consideration 
given to Poland's interests." International observers are of the opinion that if Poland 
should withdraw from the Warsaw Pact and become entirely independent and go outside the 
sphere of the Soviet Union, then the Soviet Union would certainly resort to armed 
intervention. 
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If, however, Poland should confine itself to actions of an independent character, then 
the Soviet Union would probably not decide hastily on invading Poland, because it would 
be rather risky. In this respect, Poland is different from Czechoslovakia. An armed 
intervention by the Soviet Union would arouse the anti-Russian sentiments, the deep 
hatred of the Soviet Union which the Polish people harbor. The Polish people would 
certainly offer stiff resistance and Poland's 30 army divisions would be on the side 

of the Polish people in offering strong resistance against the invaders. But this time, 
the old story of the Soviet Union's armed intervention in Czechoslovakia would not be 
repeated. Instead, there would be a war between Poland and the Soviet Union. Obviously, 
the Soviet Union must take this into consideration. 


Judging from all the presently available reference materials, the Polish affair has al- 
ready had an affect on Poland's economic and political situation. Regarding the nature 
of the strike, the Polish party's First Secretary Stanislaw Kania, who ascended to power 
during the strike, was forced to make the following admission: "This is a workers’ 
protest of a popular nature. It is not against socialism but rather against the viola- 
tion of socialist principles. It is not against the People's Government but is against 
the wrongful methods of leadership. It is not against the party but rather against the 
errors of the party's policy." On the basis of this admission, Kania believed that the 
most important task for the party at present was “restoring society's confidence in the 
People's Government and restoring confidence in the party on the part of the working 
class and all working people"; "the whole party must concentrate all its efforts on the 
work of regaining society's confidence"; and "we must change the method of leadership and 
contrel and must change the method of carrying out the leadership functions of the party." 
Simultaneously, appropriate measures must be taken for implementing the above. 


In the measures undertaken by the Polish authorities, we may take note of the following: 


1. Convening meetings of the party and of the government, making known the contradic- 
tions, holding criticism sessions, readjusting the leadership, removing a number of 
inefficient cadres, and placing young and healthy cadres imbued with the spirit of im- 
provement and reform in leadership positions of the party central committee and of the 
government: The party Central Committee is preparing to convene an extraordinary 
representative conference to make a complete assessment of the party's work and to 
formulate a relatively practical program on future development. 


2. Adopting a series of economic measures which include raising the level of wages, 
supervising the fluctuations of commodity prices, improving and bettering market supply, 
reducing those capital construction items which require huge investments, building 

more residences, reducing government expenditures and practicing economy, and increas- 
ing the supply of fertilizer and feed and the investments in farm machinery for the 
purpose of improving agriculture and increasing food production: At the same time, 
preparations were made to restructure the planning and control structure, to appro- 
priately readjust the structure of the national economy and the production mechanisn, 

to expand the decisionmaking power of enterprises, to reinforce the authority of the 
localities and renovate the planning and economic structure of the central government. 


3. Making it known that democracy under socialism will be extensively promoted; 
constantly and continuously informing the masses of the basic conditions of the country 
and of the national economy; extensively absorbing various levels or society to parti- 
cipate in the country's political leadership and economic control; recognizing the trade 
union as the partner of the government in solving social and economic problems and prob- 
lems related to the livelihood of the working people; recognizing the trade union as an 
independent and self-governing organ of the workers’ class; recognizing the workers' 
right to strike; and at the same time agreeing to the restoration of the supreme 
supervisory council as the supervisory organ of the National Assembly and thus super- 
vising the work of the government and of the various administrative departments: 
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Of these what deserved special attention was that the sixth plenary session of the Cen- 
tral Committee brought up such problems as reforming the tasks and functions of the 
party itself and readjusting the relationship between the party and the administrative 
departments of the state. Also noteworthy was the provision that the top post of the 
country, namely the party's first secretary, and other leadership personnel must volun- 
tarily leave their posts after having served for two terms in succession, thus making 
room for uther people. These reforms of the Polish party or the reforms which the 
party h-. verbally conceded have attracted the attention of international observers. 


Certain East European countries are keenly fearful that the phenomena in Poland may 
spread to other countries. Both Czechoslovakia and East Germany have adopted measures 
to block news concerning the Polish affair. They have repeatedly condemned Poland 

for what they see as a tide of antisocialism. In order to prevent the spread of the 
Polish affair, Czechoslovak authorities have reinforced the strong measures already 
taken to strengthen their control of the trade unions, to continue the suppression of 
the "1968 Prague spring movement," and to ban underground publications of Roman Catholics. 
Hungary agreed to allow the trade unions relatively expanded power as a measure to pre- 
vent the emergence of independent trade unions. More recently, East Germany ruthlessly 
suppressed a strike incident of its subway workers in order to prevent the spread to 
East Germany of events in Poland. All these occurrences have encouraged internationai 
observers to predict with some basis of support that the era of the 1980's will witness 
in East Europe changes resulting from the events in Poland. 


HONG KONG 'LEFTWING' MAGAZINES BANNED IN PRC 
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{(Text] Five Hong Kong leftwing magazines have been banned on the mainland, according 
to a reader's letter in the current edition of the monthly MIRROR. The magazines were 
very popular among the Chinese shortly after the 1976 arrest of the gang of four. The 
letter did not name the five magazines but it did say subscri>ction to the MIRROR had 
been banned. It also quoted a notification the reader claimed to have received from 
the Chinese postal service relatingto theban. This indicated that the magazines were 
banned because their political attitude towards China was not very good. 


Subscriptions to the five magazines have been banned and also their distribution, even 
in gift form, is not allowed, the notification said. The letter also disclosed that 
when the ban was first imposed, generally believed to be about 2 years ago, some Chinese 
publishing houses were allowed to exchange copies with the magazine firms in Hong Kong. 
However, even this practice appears to have been threatened as the notification said 
such exchanges are now allowed only when "special circumstances" demand. 


Earlier, another magazine, CHENG MING complained that it is no longer allowed into 
China. CHENG MING was established at a time when public opinion demanded the rehabili- 
tation, shortly after the gang of four was arrested in 1976, of party Vice Chairman 
Deng Xiaoping. 


Other leftwing magazines in Hong Kong include a sister magazine of CHENG MING--THE 
TRENDS--the SEVENTIES monthly and WIDE ANGLE, however, it is not known whether any of 
these magazines have been banned. 


The leftwing magazines have championed Mr Deng's return. They have also lent their full 
support to many of his policies and to Mr Deng's many battles with ultraleftist influences. 
However, since the democracy movement in Beijing was suppressed and the putting up of 

wall posters on Democracy Wall was banned, many of these magazines have been increasingly 
critical of the less liberal policies on the issue of freedom of opinion and speech. 


In its concluding passage, the letter to the MIRROR said the Chinese authorities once 
claimed they wanted to promulgate democracy. Today, it said, the authorities are treat- 
ing badly those magazines that dare to speak the truth. 


